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Northern States 
Power Company 
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Assets of $9000 
Behind Each $1000 Bond 


Gold 
Debenture Bonds are backed by as- 
sets of $9000 for each $1000 Bond 
outstanding. 


Cities Service Company 7% 


This is a margin of 
safety equal to a ratio of 9 to 1. 


These Bonds (Series D) carry a val- 


uable conversion privilege which 
may be exercised at the option of the 


investor. 


Denominations of 
$10, $50, $100, $500, $1000 


Now Yielding 712% 


Send tor Bond Circular D-15 
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MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 


What is the “Good Will” of your business worth? 


OUR mailing list of customers and prospects is valu- 

} able. A good live mailing list is worth a large sum 
of money. Advertising sensibly and intelligently 
planned and carried out, increases your acquaintance 
among investors. It spells the increase of your “Good 
Will.” 
The inquiries that you receive as a result of your adver- 
tising in THE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 


live prospects who are in a position to take advantage of 
your offer. 


The readers of 


THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this large group of investors and your firm will 
gain the best asset—‘Good Wiull’—plus Results. 


Advertising Department 


Ohe 
FINANCIALWORLD 


53 Park Place, New York 
Member ABC 




















Tax Exempt and Legal for Trust Funds 
in New Jersey and Tax Refund in 
Pennsylvania and Connecticut 


Union Terminal Cold Storage 
Company, Inc. 
First Mortgage 6° Gold Bonds, 1939 
Price 961/2 and interest 


to yield about 674% 


Inasmuch as the cold storage business 

is a necessary element in the food sup- 

ply of large cities, it is as essential as a 

public utility and is but slightly 

affected ty the varying conditions of 
general business. 

lor further mformation 


regarding this Company and 


send for circular F-230 


E. H. Rollins & Sons 


Founded 1876 


NEW YORK 
43 Exchange PI. 


earnings of the business 


BOSTON 
200 Devonshire St. 


PHILADELPHIA 
1421 Chestnut St. 
CHICAGO 
231 So. La Salle St. 


LOS ANGELES 
1000 California Bank Bldg. 
SAN FRANCISCO 
300 Montgomery St. 


DENVER 
315 International Tr. Bidg. 
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OR thirty-six years we 
2) have carried conservative 
margin accounts for thou- 
sands of individuals through- 
out the country. We solicit 
your commission business on 


this record of service. | 


We will gladly discuss with | 
you in person or by mail, 
our margin requirements. 
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When a Special Report 
is Required 


ail wait until your bank returns the coupons 
unpaid or the expected dividend check fails to 
arrive. Examine your holdings periodically. Keep your- 
self posted, by financial reading, on the companies you 
have invested in. 


If you are in doubt about the ultimate payment of 
a security, if you have an uneasy feeling about it, take 
the first step by having the company privately inves- 
tigated in the form of a Special Report. 


When more than an opinion is required, when you 
want detailed facts to base an action on whether to hold, 
to sell, to buy more, write The Financial World Research 
Bureau to prepare a Special Report for you. The charge is 
moderate and is based on the length of time it will take 
to make the report. 


We have made such Special Reports covering many 
millions of dollars’ worth of securities and have reason 
to know that the facts unearthed and the opinions ren- 


dered earned us the thanks of the holders of these 
securities. , 


Look your holdings over and see if you have one or 
several investments that need such a Special Report. We 
believe you will be grateful for the suggestion. 


The Financial World 





- Please submit, without obligation, your price for a SPECIAL REporT on 


FOR YOUR CONVENIENCE 





FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York 


and state when you can have it ready for me. 
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The Financial World was established to diffuse the truth about investments, has 
end will continue to de so, confident in its belief that as long as it clings to this ideal it can count upon the 





ined this attitude, 





support of the investing public. 
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The Trend of Things 


@ Hope and Prosperity are at hand, says Charles Evans Hughes, Secretary 
of State, who gives as his reason for so believing, his confidence in the 
success of the Dawes Plan; 


@ Persons who are bothered about “incomplete wage liquidation in industry” 
and like consideration should pause and think about what restoration of 
economic progress abroad will mean to the United States; 


@ Acceptance and practical application of the Dawes Plan, plus unprece- 
dented supply of credit in this country, and unmistakable evidence of in- 
flation, are the factors that should be given preferential attention at this 


time. 


OPE and prosperity are at hand, 
H according to Secretary of State 

CHARLES Evans HuGHEs, who, 
possessed of a mind that functions with 
the cold precision of a machine, can be 
counted upon to reserve opinions if he 
baci a modicum of doubt. 

Secretary HuGHEs contributed to the 
happiness of the financial district by his 
statement this week, which was made in 
response to questions put to him on the 
occasion of his visit to Germany. He does 
not speak as a visionary, but as a man 
who gathers all the facts available, weighs 


them, and then forms his own conclusions. 
Upon the heels of the HuGHEs predic- 
tion, which, by the way, was accompanied 
by an expression of confidence in the ulti- 
mate success of the DAwes PLAN, was 
the report of the Harvarp Economic 
SERVICE, which announced its conviction 
that business improvement is coming. 
Improvement in business and industry 
at present is something which is being 
looked forward to, rather than a condition 
that is in active operation. But the best 
authorities are agreed that it is assured 
and, as is logical, the financial markets 


are discounting its arrival. Considerably 
higher price levels for stocks are expected 
as certainties. 

There are many signs of improvement 
already accomplished, but, at the moment, 
the betterment is more largely sentimental. 
But it is important to realize that, when 
a period of inflation is in the making, 
strict fundamentals are forgotten, and psy- 
chological influences predominate. The 
latter usually bring about more rapid and 


broader price advances than do the influ- 
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ences of 


fundamentals and values. 
last-mentioned 
slow 


The 
influence frequently is a 
process. 

Strength and activity of U. S. Sreet, 
which reached a new high for the year 
this week, in our opinion is one of the 


strongest arguments in 


support of our 


contention that inflation is at hand. 


Meaning of Steel Gain 

True, when STEEL crosses 109, as it did 
this week, the price reflects actual values 
back of the shares, and the probability 
that the Corporation this year will show 
a substantial surplus after dividends. 

But the strength of the stock also dem- 
onstrates the fact that wise persons fore- 
see the approach of the sort of conditions 
that constitute bull stock market 
ments. 


move- 


Further support for the contention of 
THE FINANCIAL Wor -p that inflation is in 
process, soon to be in full swing, came with 
announcement by the Federal Reserve 
Bank of New York of a further reduction 
in its rediscount rate to 


3 per cent, the 
lowest in history. 


THE FINANCIAL 
Wortp forecast the previous reduction and 
also foreshadowed that of this week. 

What the full effects of the new reduc- 
tion will be we do not propose to measure 
at this time. 


its 


We will content ourselves 
with pointing out that the doubting are 
provided with all the proof necessary to 
convince one that inflation, no matter what 
its origin or intent, is under way. 


* * * 


Probable success of the Dawes 
Plan makes it important for invest- 
ors to take note of the possibilities 


in the copper securities. The re- 


cent strength of this group of 
stocks reflects confidence that 


large demand soon will materialize 
for the red metal. 


* * * 


UTLOOK for the copper companies 


has been thoroughly and expertly 
discussed in THE FINANCIAL Wortp in the 


past two weeks. 
the for large demand 
for copper in the future is the public util- 
ity industry. Large programs for expan- 
sion covering the next decade already have 
veen mapped out. 


One of sources 


And leaders in the min- 
ing industry aver that plans for elaborate 
electrification in Europe have been com- 
pleted, and that a heavy demand for cop- 
per—America being the only real source 
of supply—will materialize so soon as Eu- 
rope has begun to function under the terms 
of the Dawes PLAN for adjustment of the 
only problem that has been holding Eu- 
ropean economic revival back. 


Gibson on Inflation 

The approach of inflation, as is pointed 
out in this issue by Mr. THomas GIB- 
SON, makes it necessary for investors, if 
they wish to participate in the benefits, to 
give attention to the raw material pro- 
ducers. The copper companies are in the 
van of that group as ones which are likely 
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to rapidly 
ketwise. 


increase in value, security mar- 


x ok * 


Although we are not disposed 
to consider the question of the 
possible outcome of presidential 
elections as one of particular mo- 
ment so far as the market is con- 
cerned, evidence that the subject 
is given undue importance will not 
be out of place. 

x* * * 


ITH the conviction growing that a 
period of inflation is not far dis- 
one not 
influence of 
stock 
year, 


tant, does hear so much 


days 


nowa- 
presidential 
the 
admit there 
uncertainty as to the 
the nominating 
conventions had a great ‘deal to do with 
the stock market and with business. 

At the noted 
that the advance in both rails and indus- 
trials which began in the middle of May 
has been proceeding steadily, with some 
reactions 


the 

the 
this 
that 
outcome of 


about 


elections on market. In 


fore part of we 
was evidence 


probable 


same time, it is to be 


will be noted 
by our chart of averages appearing on the 
first page of this trend. 


intervening, as 


It is interesting, for example, to hark 
back to the year when McKIN_ey defeated 
Bryan. The records that stock 
prices were no higher after the election 
of the than 
before nominated 
the 
great 


show 
Republican administration, 
the conventions which 
1912 there were 
although prices were 
somewhat higher before the conventions 
than after the election. 

Here is a record of stock market price 


contenders. In 
fluctuations, 


no 


averages in several presidential years that 
will be of interest: 

High High 

Before After 

Convention Election Winner 

SR ae 110 67 Rep. 
| ee 110 Dem. 
[| ae 88 Dem. 
1908 88 Rep. 





| ee ee 51 73 Rep 
| 68 71 Re; 
il abetting tae tone Sats 44 45 Re 


3ut, after all the foregoing has 
written, we come to where, so far as the 
present year is concerned, we must reach 
the conclusion that stock market prices 
probably will proceed with their adva: 
without response to any considerable 
tent to what the Street may be think 
about the results of the election. 


* * * 

Gain of nearly a billion dollars by 
American, farmers as a consequence 
of good crops marketable at ma- 
terially higher prices, is a factor that 
is making for better business. That 
is only one of the contributions to 
the approaching period of inflation. 

= oe. 


AIN of one thousand million dollars | 
A. 


American farming population as a 
result of better crop prices, and probable 
good foreign demand for the products 
our farms because of reduced European 
yields, is making the agricultural districts 
contented. 

The country still is buying on a hand- 
to mouth basis, broadly speaking, and pur- 
chase of luxuries is below a year ago. But 
chain stores like WooLworTH are reporting 
larger sales, and mail order concerns 
port satisfactory business. 

The government crop report of Thurs- 
day was a surprise, showing a considerable 
increase in winter wheat over all previous 
estimates. 

It all means that this year’s harvest will 
compare favorably with all record years 
that have been especially beneficial to the 
farmers. It also is a fortuitous develop- 
ment that will prove a blow to those who 
had hoped to trade upon the “deplorable 
condition” of the agricultural sections. 

The total wheat crop this year probably 
will total 814 million bushels or 28 mil- 
lion bushels larger than in 1923—and at 
substantially higher prices. 











A DUTCH IDEA 
The Dawes Life-Saving Crew to the Rescue. 


—De Amsterdammer, 
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The Inflation Problem 


Because THE FINANCIAL WORLD believes that inflation again is in process 


it has requested MR. GIBSON, who needs no introduction, to outline his 
conception of the subject and his findings are herewith presented. 


@ In an article in THE FINANCIAL WoRLD of June 7, 1920, opinion was of- 
fered by MR. GIBSON that “the peak of commodity prices had definitely 
been passed.” The Bureau of Labor index number of commodity prices 


was then 243. 


The extreme high was 247. 


@ In an article in THE FINANCIAL WoRLD of March 7, 1921, the opinion was 
offered that “the correct commodity price level in present circumstances 
is not below 140 and not above 150.” 


The extreme low was 138. 


@ Article in THE FINANCIAL WorRLD of August 15, 1921, offered opinion 
that “next important movement of commodity prices would be to a higher 


level.” 


Bureau of Labor index was then 142. 


Extreme low 138. 


Present 


index 155. The Bureau of Labor index of commodity prices is based on 
an average of the 1913 figures, which is called normal (100). 


@ In the fall of 1922 when there was so much discussion of prospects of 
secondary inflation, THE FINANCIAL WORLD disagreed and said the time 


was not yet ripe. 


In response to a request from the editors, MR. GIBSON 


in the issue of October 7, 1922, asserted inflation would not materialize 


for some time. 


OR over two 
* years some 

of the lead- 
ing European 
economists; have 
predicting a 
period of inflation 
in the United 
States. The most 
competent observ- 
ers in this country 
have recognized 
and accepted the 
fundamental prin- 
ciples laid down 
by the British 
thinkers, but they have found reasons for 
believing that the operation of the phe- 
omenon would be deferred. In this they 

been quite correct. 


been 





(here is probably no more important 
mic problem before us today than 
us problem of possible or probable in- 
ion. The subject is not generally un- 
stood or is looked upon as being highly 
heoretical and it consequently receives 
less attention than it deserves. 
The essential ingredients of inflation 
lay be briefly classified as follows: 

A redundant supply of money 
lit) at low or reasonable rates. 
-—The willingness of those who control 

this supply to extend it freely. 
The desire on the part of those who 
‘ommand credit to employ it. 
e first ingredient has been present in 
ecedented form for several 
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years. 


It did not. 


By THOMAS GIBSON 


We now hold approximately half of the 
world’s gold supply, and gold is the basis 
of credit. This supply has been growing 
greater from month to month. 

During the year 1923 neither the Fed- 
eral Reserve Governors nor the individual 
bankers were inclined to extend credit 
freely at low rates. The supply, although 
large, was controlled. But this attitude 
has recently undergone a decided change, 
and anyone who has collateral or any rea- 
sonable form of security to offer can bor- 
row at the lowest rates which have ob- 
tained in ten years. 

Given these two equations the determin- 
ing factor is obviously the volition of those 
who can command credit. Unless human 
nature has undergone a radical change in 
recent years, which is highly improbable, 
we may reasonably look forward to in- 
creased borrowing for the purpose of 
financing new enterprises, expanding old 
enterprises, or speculating in securities, 
commodities or land. , 


Rising Commodity Prices 

It may not be going too far to suggest 
that we are already in the first stages of 
a period of inflation. Commodity prices 
have been rising quite rapidly of late, the 
most vigorous and visible advances being 
in farm products and cotton. It is a some- 
what peculiar fact that only the closest 
observers ever recognize inflation as such 
until it is all over. Rising prices are in- 
variably attributed to some familiar and 
specific influence, such as crop conditions. 
Even in the great inflation of 1919-20 the 


term was seldom employed by newspaper 
or other commentators. They were al- 
ways able to find a satisfactory explanation 
without getting within speaking distance 
of the quantity theory of money. And 
in this connection it is interesting to note 
that quite frequently the routine reasons 
may be responsible for, say 50 per cent 
of the advance, while the rest is pure in- 
flation. It will be quite interesting, and 
probably quite illuminating, to follow the 
index numbers of commodity prices in de- 
tail from now on. If a broadening and 
upward trend in com- 
modities generally should develop it would 
be hard to find any term except “inflation” 
which would accurately describe the 
movement. 


comprehensive 


Effect on Security Values 


If inflation should come the producers 


of raw materials would be the first to 
benefit. How the manufacturing corpora- 
tions would fare would depend largely 


upon the state of their inventories. For 
example, a leather, rubber, or sugar com- 
pany having would be 
greatly benefited by rising prices for these 
commodities. 


huge inventories 


In accounting practice in- 
ventories must be written down to the cur- 
rent market price, but they can also be 
written up again when prices rise. 

Bonds and other securities having a 
fixed or limited rate of return—which in- 
cludes all railroad or public utility issues 
—would not suffer from _ inflationary 
tendencies unless and until the increasing 

(Please turn to page 189) 
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Middle States Collapse 


@ Within a few days MIDDLE STATES confesses it has no funds with which 
to meet its interest obligation on its notes and the appointment of a receiver 
for its Montana railroad. 


@ With this admission comes to a conclusion a hectic career of a company 
which by its high finance operations has involved more than 40,000 in- 
vestors in severe losses. 


@ And the man responsible for it all is GOVERNOR HASKELL. 


Editor and Publisher, Tue Frxancrat Wor tp 


HE tropical oil bulb that unfolded 

its luxurious leaves to a thrilled au- 

dience of fortune hunters of the 
East and revealed a flower of redundant 
radiance has withered with the character- 
istic rapidity of parasitic plant life and it 
now trembles on its stalk waiting for the 
final jolt to terminate its existence. 

This bulb MIDDLE Cor- 
PORATION has now announced its 
insolvency, not legally but it might as well 
be that, for it confesses it has not the cash 
in hand to meet certain interest payments. 

Thus the 
hectic continuous 


is STATES OIL 


which 


comes to a fitting climax 


financial career of a 
stock jobbing scheme in which more than 
40,000 investors have dropped enough mil- 
lion dollars to have successfully financed 


a half dozen prosperous oil companies. 
All Is Not Well 
To a great of stock- 
holders the they confront may 
seem an unexpected termination since they 


number these 


distress 


had a right to conclude from the high rate 
of dividends they received for a few years 
and the optimistic statements a well organ- 
issued with persistent 
regularity that all was well. Under these 
circumstances it would be difficult to con- 
the possibility that within a few 
years their company would find itself on 
the brink of a financial abyss. 

3ut this is the delusion of blind faith. 
Had more of them dug their analytical 
probe into the fungus growth on which 
Mippite States fed they could have an- 
ticipated the fate it now faces, for it was 
inevitable. 


ized press bureau 


ceive 


To what extent its treasury is 
depleted in cash and to what a low ebb is 















MR. INVESTOR 


By LOUIS GUENTHER 


credit has fallen is indicated by its inabil- 
ity to scare up a few hundred thousands 
of dollars which are required to meet the 
interest and the quarterly payments due on 
the recently issued serial notes. It has also 
defaulted on the interest on the bonds of 
its Montana railroad. 

Hybrids of the nature of MrippLe States 
bob up quickly and as rapidly decay for 
their is no real substance in them. They 
even creep into Stock Exchange and under 
the reputation they gain through asso- 
ciation with legitimate securities succeed 
in imposing themselves upon the invest- 
ing public. There another such like 
hybrid sailing under these pretenses, Kan- 
sas & Gulf Oil, which in a trading sense 
is so moribund it can already be counted 
among the dead and obsolete securities. 

No Surprise 

To THE FINANCIAL Wor -p the pending 
collapse of MippLe States Ot is no sur- 
prise. To this possibility it has directed 
attention in the various analyses it pub- 
lished of it. The writer from the day 


is 


GOVERNOR HASKELL brought MIDDLE 
States Ort to New York to finance it 
has always looked upon it with deep- 


seated suspicion. His experience has con- 
vinced him that such methods as he pur- 
sued invariably stranded on a rock and 
his did but not before he fooled a great 
many people. . 

If GoveRNor HASKELL had come East 
with the thought of deliberately proving 
there are more suckers in New York and 
in the East than they are in Oklahoma he 
could not have proceeded on more suc- 
cessful lines than those he adopted to put 
his company across. 


Reviewing the various stages of expan- 
sion through which Muippie Srates 
passed since 1917, when it first made its 
bow on. the Stock Exchange, it seems that 
it had for its principle asset a printing 
press with which to meet the demand for 
its stock and it had set for itself a mani 
ulative stage so attractive that those w! 
came to see the play sauntered forth cas! 
less but with their pockets filled with at- 
tractively engraved stock certificates, now 
worth $1.50 a share. No one can tell what 
it will be worth a month hence. 


Never Had a Chance 


MippLe States never had a chance 
succeed. Under HASKELL’s domination 
was bound to fail. Only the stockholders 
were fooled, never the promoters. Th¢ 
handling of its balance sheet for public 
consumption is a gross tale of the per- 
version of figures. That it failed t 
tract more attention than it did and could 
be carried on successfully for several years 
was due to the excessive speculation in oil 
stocks which so blinded the public mind 
that any stock looked inviting as long as 
it was stamped with oil and an active 
market could be worked up in it through 
manipulation. Yet the time always comes 
when real facts can no longer be concealed. 
That time first came to MuppLe Starrs 
in 1923 when by writing down the value 
of its leaseholds from $88,224,695 to $30,- 











Acq. of prop., June °17...... 
Acq. of prop., Nov. ’17 
As 4% stk. div., Aug. 
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328,121 it acknowledged how grossly t 
had been inflated. Then it had to ad: 
a deficit of $849,295, which was ano! 
form of confession of the reckless 

dividends were paid, dividends under 
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cover of which those who were informed 
‘he hollow interior of the company 
id sell out at a profit to themselves. 


It cannot be told with any degree of 
inty what the actual value of the 
company’s assets are. It can only be de- 
termined by an independent appraisal for 
the corporation is a holding company 
ng the, shares of numerous sub- 
sidiaries on which it places its own valu- 
ation. When the water is steamed out of 
they, too, may shrink as much as 
easeholds have within one year. 


r years Mrppte Srates has not 
charged off anything for depreciation of 
il properties. In the Governor’s 

mm it was not a conservative practice. 

He really advocated the theory that such 
property appreciated in worth the longer 
it was carried as an asset by publishing his 
ys-in the form of a paid announce- 
ment in the press. His purpose at that 
may have had for its reason that if 

a depreciation account had been set up it 
would have detracted from the paper value 
of the stock. Again he may have been 
actuated by the pressing necessity of re- 
assuring the stockholders who had been 
‘rowing restless under the severe criticism 
peculiar financial methods had 


ised. 


ry 
~ 


GovERNOR HASKELL refrained from doing 
thing that would throw an obstacle in 
the way of his extensive speculative oper- 
s in his own stock out of which he 








was reported to have made a considerable 
fortune. He has been more successful in 
digging for oil in Wall Street than he 
has been in the oil fields. If he has lost 
his money, as has been reported, his loss 
is due to his coming to the market once 
too often like that little pig in the nursery 
rhyme. 


THE FINANCIAL Wortp does not intend 
in this article to stress any of the causes 
which have brought financial paralysis to 
Mipp_teE States O1_—that would require 
too much space, and they could anyway be 
encompassed in a few words, manipula- 
tion and unsound financing—that tells the 
whole story. 


But there is one transaction to which it 
again wished to point an accusing finger, 
the transaction by which the credit of 
MIDDLE STATES was pledged away in order 
to help out GovERNoR HASKELL from the 
hole his speculation in Southern States Oil 
had dropped him in. There are few cases 
where the perversion of credit outranks 
this deal even in the days when Jay Gould 
and Drew were buccanering with the 
Erie as their pirate craft. 


When the Governor found the numerous 
brokers through whom he was carrying 
Southern Oil on margin insistent that he 
fortify his account with cash, they were 
informed that he was in no position to 
meet their demands. These brokers them- 
selves were in so bad that the scheme was 
proposed to turn over the Governor’s 


stock to MippLe States O11, which was to 





authorize an issue of $5,225,000 7 per cent 
notes to pay for it. The scheme failed. 
The public no longer could be fooled. 

Through this transaction the brokers 
thought they could save their own bacon, 
or at least a part of it, by selling these 
notes in the market, but they soon found 
few would buy the notes except at a 
great discount. In the event of receiver- 
ship the holders of the notes will want to 
be considered creditors, but they will suc- 
ceed only after the bitter legal battle if 
they succeed at all, for any stockholders’ 
protective committee which may be organ- 
ized will fight such a contention—that is 
if such a committee really acts for the 
stockholders. 

The most regretable feature connected 
with the debauching of MippLe STATEs is 
that so many stockholders will feel were 
it not listed on the Stock Exchange they 
would not have been numbered among its 
victims. The Stock Exchange, which has 
so zealously protested its desire to protect 
the public from deceptive finance, it seems 
could have, with the facilities at its com- 
mand, discovered sufficient ground to 
throw it off its boards. But why did it 
not do it? This question many investors 
will ask when they discover how com- 
pletely MrippLte States has “been cleaned 
out. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Middle States 

“pD” 


A Worth While Revolution 


By SAMUEL GOMPERS 


€ Professor Carver of Harvarp holds that the greatest economic revolu- 
tion in the history of the world is going on in this country today. 


@ He thinks that the CapiraL-LaBor problem is in process of a solution 
and that poverty is in process of elimination. All this can be brought 
bout without a single essential or fundamental change in the institu- 


tions of our country. 


€ One of the biggest single steps has been the amazing growth of Em- 
?LOYEE-OWNERSHIP and the eventual possibilities it enfolds. Will labor 
become the CapiTaist of the future? 


@ In the May 31 issue of THe FINanctat Wortp, Professor CARVER 
voiced his views on “Is Labor Becoming Capitalist?’ You have read 
his opinion, now we offer the viewpoint of SAMUEL GOMPERS, active 
head of the American Federation of Labor. 


Harvard, has récently declared that 
the only revolution anywhere in the 
world “that amounts to a hill of beans is 
taking place in this country.” Proressor 
Carver, who is by no means a sensation- 
bases his declaration upon a number 
cts showing the constantly improved 
of wage earners in the United 
s and their changing relation to pro- 
ve industry. His attitude toward eco- 
sensationalists and professional re- 
ers is indicated by the following ex- 
from his observations: 
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P'tarvera T. N. CARVER, of 


“Very few reformers, especially of the 
professional sort, know that this revolu- 
tion is going on. Revolutions sometimes 
come in that way. The world quietly turns 
over while the professional reformers are 
barking at the moon. The real things are 
accomplished not by people who think they 
are accomplishing great things; they are 
accomplished by people who do the day’s 
work and do it well, who function effi- 
ciently in society and don’t know always 
that they are revolutionizing the world. 
And this is that kind of revolution.” 

Professor Carver calls attention to the 


rapid expansion of labor banks as one in- 
dication of the “revolution” that is taking 
place. He cites the rapid increase in the 
number of wage earners who own stock in 
the enterprises by which they are em- 
ployed. He points out the “redistribution 
of our working forces occupationally” and 
dwells upon the effects of immigration 
restriction in rendering the position of 
even so-called unskilled labor much more 
advantageous than ever before. 


The advantages that have accrued to 
workers through their tendency to desezt 
the more poorly paid occupations is cited 
as a means of obtaining strategic advan- 
tages which result in higher wages and in 
a more effective voice in determining such 
matters as hours of work and working 
conditions. Improved wages, as Profes- 
sor Carver points out, lead to savings 
and savings lead to investment. Unquses- 
tionably the growing ability of wage earn- 
ers to save money, and therefore to re- 
quire banking facilities, has been at the 
bottom of the growth of labor banks, of 
which there are now about twenty in suc- 
cessful operation, giving banking service 
on better terms than were available be- 
fore their establishment. The growing 
volume of stock possessed and the grow- 
ing volume of money deposited in labor 
banks which must be invested in turn by 
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those banks are facts cited by Profes- 
sor Carver to indicate the development of 


the worker’s voice in industry through 
ownership, as well as through organized 


economic strength. 

Whether this is all eritirely promising 
but it is 
to find 


or beneficial remains to be seen, 


deeply interesting, nevertheless, 


such a detached observer saying: 


“This ownership of the factories and 
the plants by the workers themselves is 
coming more rapidly in this country than 
it can possibly come in any other country, 
and it is coming without any reformer 
knowing that it is coming. He has not 
had anything to do with it. It is coming 
because the ordinary economic forces are 
putting into the hands of the workers the 
money with which to buy the plant in 


which they are working.” 


Deeply Interesting 
An observation by the New York Times 
on has to 
is deeply interesting and well worth read- 
ing. The Times, an eminently conserva- 


what Professor Carver say 


tive publication, but one which sometimes 


indulges in sound reasoning, concludes 
that “this diffusion of prosperity among 
all classes is being achieved without any 
destruction ef our general system of free 
contract.” Continuing discussion of 
Professor Carver’s declaration, The Times 


has the following to say: 


its 


“Everybody knows the current view of 
men like Bertrand Russell, that it is nec- 
essary to make a choice between free in- 
dustry and prosperity. We can have free- 
dom, they admit, but they insist that if we 
do we shall condemn great masses of men 


The only 


according to 


to hopeless poverty. way to 
abolish poverty, their doc- 
trine, is for the state to lay a heavy hand 
of compulsion upon the 
tell what he must 


must not do. 


individual and 


him what he 


But in this country, at least, 


do and 


as Professor Carver vigorously maintains, 
we are showing that we are able to have, 
or at least move toward both of these good 
things. We to order 


their own activities and at the same time 


can leave workers 
insure a high degree of prosperity to all 
having to pay ‘no extreme penalty in the 
form of poverty as the price of freedom.’ 
If this be true, and there is a great and 
growing mass of evidence that it is, Pro- 
fessor Carver is within bounds when he 
declares that the revolution going on in 
the United States is the only one in all the 
world that amounts to anything.” 


In all of this much that may 
well challenge the attention of trade union- 


there is 


ists as well as that of economists and stu- 
dents whose relation to industry is more 
detached. For example, the practice of 
corporations in selling stock to their em- 
ployees, frankly begun as a means of tying 
‘them to their jobs, has gone beyond the 
original intention and may eventually af- 
ford an avenue: for constructive contribu- 
tion toward management by wage-earning 
stockholders. 

One of the pioneers in the sale of stock 

(Please turn to page 185) 
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€ American Tobacco “B”’— 


A Bargain in Tobacco Stocks 


« Indications are that earnings of the tobacco companies 


marketing popular brands of cigarettes this year will ex- 
ceed last year’s relative prosperity; 


@ As AMERICAN TOBACCO markets more than a third of the 


cigarette production of the country, the indicated future 
for the industry is important; 


« The “B” stock is selling out of line in view of its high 
earning power and the prospects for inflation this year. 


By William J. Healy 


AST year was a prosperous one for 
: the manufacturing tobacco com- 

panies, and particularly for those 
producing the popular brands of cigarettes. 
According to all of the indications, statis- 
tical and otherwise, earnings this year 
promise to be larger than those in 1923. 

Already, earnings of the American To- 
bacco Company are running fully 10 per 
cent ahead of last year. That gain is the 
result of the steady increase in cigarette 
consumption, as the company manufac- 
tures more than a third of the entire cig- 
arette production of the United States. 

AMERICAN Topacco’s “B” stock, at its 
recently quoted price, affords a yield of 
approximately 8.25 per cent. 

The stock pays $12 a share annually. 
It has an indicated earning power suffi- 
ciently in excess of that dividend rate, 
that the “B” shares are entitled to an in- 
vestment As_ investments, 
should and ultimately will sell on an in- 
vestment yield basis. A yield of 8.25 per 
cent on a stock of this character, in view 
of its high and apparently stable earning 
power in excess of dividends, and in view 
of the prospect of inflation and all that 
accompanies such conditions, is selling en- 
tirely out of line. 

3ecause the 


rating. 


AMERICAN TosBacco Com- 
pany is so representative, it will be inter- 
esting and enlightening to note some of 
the facts regarding the industry. For ex- 
ample, the consumption of cigarettes since 
1913 has increased at the annual average 
rate of 30 per cent. In other words, in 


that period there has come about a 300 


they 


per cent increase in the consumption of 
cigarettes. 

During the war, Europeans had an op- 
portunity to note the quality of American- 
made cigarettes, with the result that {or- 
eign demand has been gaining and now 
the manufacturers are preparing aggres- 
sive campaigns for the stimulation of Eu- 
ropean consumption of 
arettes. 

An outstanding feature of the general 
situation is the fact that, no matter what 
general trade trends may be in this coun- 


American cig- 


‘try, there occurs steady expansion in the 


production and sale of cigarettes, and the 
prospect is continuance. To 
that gain still more noteworthy, there is 
evidence, or has been so far this year, « 


for a 


, 
make 


a more orderly form of competition. That 
will justify itself in the results of opera- 
tions for 1924. 

Internal Revenue statistics show that the 
consumption of cigarettes in the first five 
months of this year amounted to 28,095,- 
299,000. In the corresponding period of 
last year, the total was 25,282,062,607. 

Last year there was a gain of fully 20 
per cent in cigarette consumption. It may 
be that the increase this year will fall 
short of that per cent, but, in view of the 
prospect of inflation, the present rate of 
increase of around 11 per cent might be 
very substantially bettered. 

We can 
that, so far as the industry is concerned 
everything points to a highly satisfact 
earnings year. We know, from havi 
read Mr. GUENTHER’s presentation of | 


now come to the conclusion 


i 








Year Total Sales 
ae $138,473,340 
1922 143,901,446 
1921 155,963,751 
1920 143,106,332 
1919 146,023,730 
1918 144,470,069 
1917 89,920,249 








Surp. Over 


American Tobacco Highlights 


Wi yrking 


% Earned 


Charges on“B” Shares Capital 
$17,768,690 14.95 $91,628,079 
18,833,255 17.49 81,313,537 
18,254,663 16.85 82,632,854 
15,151,155 13.39 82,386,437 
15,972,572 31.83* 69,186,541 
16,613,038 33.43* 71,453,559 
13,310,685 25.22* 47,470,561 


*On Common; later years on combined common and “B.” 
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tstanding. 
1 1920 of 75 per cent in Class “B” com- 











; in last week’s issue of THe FINAN- 
\VorLD, that AMERICAN ToBACCo is 


ecarded as one of the most attractive in- 


. > 
ils, both from the standpoint of 
obtainable and from the standpoint 
babilities for inflation. 


can return, therefore, to a study of 
- specific detail. AMERICAN ToBacco 
njoyed a very satisfactory earning 
for a number of years. It is that 
that today serves to place all of 
tocks of the company on an invest- 
basis, made still more attractive by 
of unusual speculative possibilities. 


nings available for dividends at- 
| their war period peak in 1918, and 
west they went in the depression in 
| business that followed was slightly 
$15,151,155. The drop in earnings 
rom 33.43 per cent on the common in 
8 to 13.39 per cent in 1920. A con- 
ble portion of that decline, however, 
jue to the increase in common stock 
There was a stock dividend 


1 stock. 


1921, the earnings for dividends made 


another high record, which was a gain 
over a previous high in 1921. 

In 1913, the company had a working 
capital balance of ,slightly under $45,000,- 
000. In 1917, the excess of current assets 





Consumption of Cigarettes 








over current liabilities was virtually the 
same as in 1913. By 1920, working cap- 
ital had increased to more than 90 mil- 
lions. At the close of 1923 it was $91,628,- 


079. Although that working capital is 





not what could be described as exceedingly 
strong, compared with some other indus- 
trials, its ratio to sales has been main- 
tained at a satisfactory level and precludes 
financial difficulties in the proper expan- 
sion of the business. However, the 
strength of the stock lies in its high earn- 
ing power rather than in the substantial 
character of working capital. 

Acquisition, under a 99-year lease, of 
Tobacco Products has been a source of 
added revenues to AMERICAN TOBACCO, 
and gives to the company a unit which ulti- 
mately will prove a very substantial con- 
tributor to earnings. Profits of Tobacco 
Products, after allowing for rentals, have 
been running at a very encouraging rate 
so far this year. 

Summing up, AMERICAN Topacco “B,” 
affording a yield entirely out of line with 
the stock’s indicated earning power, in- 
vestment rating, and the prospects for in- 
flation and a substantial increase in earn- 
ings this year over last year, is a bargain. 

Guenther’s Independent Appraisal 


of Listed Stocks rates American 
Tobacco “B” as “A.” 








How I Would Invest $10,000 


The bonds and stocks recommended below give an average yield of 6.48%) 
9g ge y /0 | 


Arranged by Daniel A. Alton 
































Par Mkt. 
Amt. Issue Price Cash Yield Comment 
A bond that can be considered reasonably safe and 
; that in view of the strong financial position of the 
$3,000 Missouri Pacific, gen. 4s. ............ 62 $1860 6.60% | company, and improving earning power, should sell 
substantially higher. 
Hudson & Manhattan has been showing progress 
$2,000 Hudson & Manhattan, Ist 5s. ......... 87 1740 5.90% | in earnings and is talked of for ‘dividends on common 
stock, which enhances value of the senior obligations. 
This company is doing better now than at any time 
$2,000 et ee ee a a 1720 = 5.93% | in its history and this prior lien obligation should 
be considered safe. 
General Motors is the strongest unit in its field, and 
$2,000 Gen. Motors, deb. “B” ................ 86 1720 6.97% | these debentures form a first-class investment se- 
curity. 
Westinghouse has a remarkably brilliant future, 
$2,000 Westinghouse Electric, com. ........ 65 1300 6.15% | and this stock rapidly is improving as an investment 
by reason of earnings. 
The excedingly strong financial position of this 
$1,500 American Smelting, com. ............ 70 1050 7.14% | company, and its proved earning power and indicated 
prospects make this a good buy. 
3altimore & Ohio has built a magnificent earning 
$1.000 Baltimore & Ohio, pfd. ................ 60 600 6.67% | machine, and this stock is entitled to high grade 
rating. 
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EADERS of THE FINANCIAL 
R Worn have had their attention di- 
rected from time to time to the at- 
tractive long-pull speculative possibilities 


in INTERNATIONAL NICKEL. Since 1922 the 
company has been reporting progressive in- 
creases in earning power. 

The quarterly statement covering the sec- 
ond three months of 1924 shows a profit of 
$360,000, compared with $205,000 in the 
1923 period and a $60,000 loss in the 1922 
period. This improvement has been made 
possible by several factors. The company 
has been quite successful in developing 
new uses for nickel since the naval dis- 
armament conference cut down the for- 
merly important demand from new naval 
construction. It has also been successful 
in very sharply curtailing operating ex- 
penses. It has also been successful in re- 
ducing its heavy inventory from the 1921 
peak figure of around $12,000,000 to some- 
what less than $8,000,000, with a resultant 
improvement in its cash position. 


Dividend Action 


The net earnings thus far generated 
(they amounted to 14c per share of com- 
mon in the second quarter of 1924) ‘do 
not warrant expectation of early dividend 
action. The recent sharp upward move- 
ment in the stock, however, doubtless is 
based on the probability that the progres- 
sive increases in net will continue. 

The company’s ore holdings are located 
in the Sudsbury district, in Canada, and 
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! Nickel Prospects 


BS 


€ Since 1922 the company has been 
reporting progressive increases in 
earning power. 

@ What is the dividend outlook? 


@ What has caused the advance 
stock prices? 


in 


ss 


By HOWARD V. MICHAELSON 


the company is in position to produce 
nickel cheaper than any of its smaller 
competitors. Its ore reserves have an esti- 
mated life of 100 years. Its refinery in 
this country is modern and of recent in- 
stallation. While the company has been 
successful in reducing costs and in in- 
creasing the nickel consumption field com- 
petition from the two smaller companies in 
this industry have kept nickel prices down 
to less than pre-war levels for some time. 

In order to gain a clear picture of this 
situation it is necessary to understand that 
the Mond Company operates largely in 
Europe and has certain processes and 
patents which enable it to produce grades 
of nickel and by-products which enjoy a 
fairly stable market. 

Eliminating Competition 

The really important competitor was 
the British America. It was one of the 
outstanding war babies of the Dominion 
of Canada and subsidized by the British 
Government. Its equipment was modern 
throughout, but unfortunately the nature 
of its nickel ore body could not permit of 
competition with International. As a re- 
sult when nickel prices were such as to 
enable International to earn its preferred 
dividends British America was operating 
at a loss. It may be that International 
found it advisable to establish prices on 
this basis in order to eliminate this com- 
petition. At any rate the British America 
Company is going into voluntary liquida- 


INTERNATIONAL NICKEL} 
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tion. Its properties will probably be 
bought by INTERNATIONAL for the proverb- 
ial song. 

With this competition eliminated it is 
logical to expect that there will be a de- 
cided strengthening in the nickel market 
and a resultant increase in the earning 
power of INTERNATIONAL, 

Nickel is a basic raw material. li we 
have the period of inflation that appears 
to be getting under way, this factor will 
be a further help toward higher nickel 
prices and INTERNATIONAL’s $7,723,000 in- 
ventory will be correspondingly benefited. 
The showing the company has been able 
to make in the past two years is decidedly 
encouraging. The recent rise in the stock 
has been coincident with the announcement 
of the abandonment of operations on the 
part of the British America Company. 

From the foregoing it appears that In- 
TERNATIONAL is in position to report very 
sharp increases in earning power. First 
the status of the industry itself has been 
stabilized by the elimination of the only 
competitor on this side. This gives INTER- 
NATIONAL a practical monopoly of this im- 
portant basic raw material. Second, it 
will be in position to greatly benefit by an 
era of inflation. 

Disregarding the large earnings of the 
war-time period, it is interesting to note 
that INTERNATIONAL NICKEL was able to 
average earnings of $3,800,000 in the years 
1911, 1912, 1913 and 1914. It has since 
substantially increased its faciilties, and in 
my judgment should have no difficulty in 
earning between $3 and # per share of 
common stock under the new conditions 
that the company faces. 

As the company is in strong financial 
condition (current assets are fifteen times 
current liabilities) and has its expansion 
program behind it, there is no reason Vv 
the bulk of this net should not be paid 
in dividends. 

Despite the recent advance in the p: 
of the stock, I feel that it is worth h 
ing for the substantially higher marxet 
prices that should result from the increa 
in earning power predicted. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Nickel Com- 

mon “B.” 
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Sugar Stocks and the Tariff 


@ The Tariff Commission has recommended the reduction of the tariff 
against Cuban raw sugar, and action upon the report and recommenda- 
tions awaits further investigation; 


@ Domestic producers of cane and beet sugar are opposed, asserting that, 
with two exceptions, all other sugar producing countries maintain a higher 
tariff for the protection of their own growers than that maintained by this 
country against Cuba; 


@ Tariff reduction would help American refiners and Cuban producers. 


published in New York this week, 

the following interesting statement 
has been taken as of peculiar interest to 
those who are holders of, or contemplate 
becoming holders of, sugar securities: 


Ps a Washington news dispatch 


“Downward revision of the sugar sched- 
f the tariff act upon the recom- 
mendations of the majority of the mem- 


bers of the Tariff Commission is forecast 
here, despite the rising tide of opposition 
from farming interests. Action by Presi- 


dent Coolidge, however, is not expected 
for several weeks at least.” 


\When, as and if, there shall be a re- 
duction in the sugar tariff, the domestic 
producers of sugar are apt to find them- 
selves confronted by a serious problem, 
while, on the other hand, domestic refining 
companies, and more particularly those 
who also are producers of sugar in the 
West Indies, and the Cuban and Porto 
Rico producers, will profit in proportion 

the extent of the reduction in the duty 
on importation. 


Tariff reduction would help the Cuban 

producers and the American refiners in two 

the most noteworthy of which 

| be as a result of the increased con- 

imption which would develop as a con- 

sequence of lower prices made possible by 
the removal of duty barrier. 


Political Outlook 


t is unlikely that there will be an im- 

liate action. It has been intimated that 
President Cooter will refer the recom- 
lation of the Tariff Commission to the 
‘taries of Agriculture and Commerce 
re acting upon the recommendation. 
m a political standpoint, it is not be- 
| that the question of a cut in the 
‘i will be a factor worth giving pres- 
onsideration to. 


Ne 


loubtedly, one of the dominant fac- 
contributing to the weakness in the 
and refined sugar markets in past 

s has been in anticipation of a reduc- 

n the present rates of duty on sugar. 

to be borne in mind that the present 

f is a war measure, and it has helped 
ive the domestic beet sugar producers 

01 the West an advantage which has 
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By A MEMBER OF THE STAFF 


helped them to reap rather good profits. 

The trade appears to be of the opinion 
that President Cootmpce is favorable to 
the suggested tariff reform. From the 
political viewpoint, the argument has been 
made that the number of farmers who use 
sugar, and ‘do not grow it in any form, is 
vastly larger than is the number raising 
sugar beets, so that a reduction in the tariff 
would not be a “slap in the face” that 
would have serious results in the fall elec- 
tion. Moreover, the democrats are low 
tariff proponents, and Mr. La Foterre 
has been a consistent protectionist. 


Consumption Records 


Looking at the sugar situation from the 
standpoint of its statistical side, consump- 
tion of refined in the first six months of 
this year ran above all records. Authori- 
ties estimate that, despite the fact that 
first of the year estimates of the Cuban 
crop have been exceeded by more than a 
million tons, if consumption continues as 
at present, with no particular increase, the 
carry-over at the end of the year will be 
small. But no especial increase in prices 
is anticipated during the remainder of the 
crop year. 

THE FINANCIAL Wor_p does not an- 
ticipate a wide advance in either raw or 
refined prices. The low prices of six 
weeks ago rather thoroughly discounted 
the large Cuban crop, and the expected in- 
creased yields by European. producers. 
Cuban stocks have been showing steady 
declines, although ample supplies are as- 
sured for the remainder of this year, al- 
though it is not believed that the amount 
of Cuban sugars on hand when the domes- 
tic beet sugar crop shall have become 
available will be large, the supply prob- 
ably will be sufficient, unless consump- 
tion becomes unexpectedly large. 

However, with a prospect of reduction 
in the sugar duty before us, there is rea- 
son for taking a more favorable position 
towards the Cuban producers and our re- 
finers, than toward the domestic cane and 
beet sugar companies. 

The decline in raw sugar prices from 
the February peak has been only slightly 
under the decline in refined prices. But 
the prospect for larger consumption, un- 


der seasonal influences, gives a prospect of 
a tendency toward higher levels than 
toward lower levels. 

The above reviews the situation from 
the two angles—in the light of a pros- 
pective reduction in the sugar tariff, and 
in the light of the general trade position 
of the commodity. 


There is injected, by the appearance of 
the signs of general inflation, another in- 
teresting possibility. Generally speaking, 
general business inflation does not become 
reflected in the business of the sugar com- 
panies as it ‘does in the case of many other 
lines. Of course, when employment is 
general, at satisfactory wages, consump- 
tion of sugar is inclined to gain rapidly. 

But if the appearance of general in- 
flation is not as vital a subject for con- 
sideration in connection with sugar securi- 
ties, its influence nevertheless is felt. 
Take the case of a company like Ameri- 
can Sugar Refining, which at the close of 
its last year had inventories of upwards 
of twenty millions of dollars. An increase 


* of two cents a pound in sugar would mean 


a few million dollars to the ‘company. 
That is a feature which must not be over- 
looked. 

Speculative Possibilities 

If there is reasonable probability that 
the tariff on sugar ultimately will be 
reduced, then there would be rather 
attractive speculative possibilities in 
stocks like CUBAN-AMERICAN, CuBA CANE 
preferred, PuNTA ALEGRE, SouTH Porto 
Rico, and AMERICAN SUGAR REFINING pre- 
ferred. The latter is selling below what 
it should command, as we do not believe 
that the risks involved are sufficient to 
justify the present selling price. The other 
stocks named are representative of the 
more active issues. 

Summarizing, it may be stated broadly, 
that the prospect of a cut in the sugar 
tariff, plus the firm or fairly stabilized 
position of the industry, and certain ex- 
pected benefits from inflation, serve to 
make good sugar securities such as those 
named attractive. Outlook for beet sugar 
securities is not so good under the 
changed conditions. 


171 











Leather Stocks and Inflation 


@ At the beginning of the second half of the current year, the leather indus- 
try faced the prospect of slow improvement in earning power; now they 
face the prospect of large benefits from inflation; 


@ Inflation would make possible the marking up of inventory values, and 
consequent large gain in earnings; this article, while discussing the broad 


situation, concentrates upon the relative attractiveness of AMERICAN HIDE 
and CENTRAL LEATHER. 


N improving trend in the price 

A movement in the leather industry 

has served to alter the prospect 

for the leather companies at the close of 

a period of heavy losses 
falling inventory values. 

And now, on top of that change for the 
better, comes the prospect of inflation. 


occasioned by 








Thumb Nail Sketch 
AMERICAN Hine: This stock al- 
ready has had a fair advance, re- 
flecting the relatively better statis- 
tical and trade position of the 
company, which deals largely in 
hides and upper leather. Inflation 
would not bring corresponding 
benefits, as the company’s in- 
ventory, in relation to total assets, 
is comparatively small. The 
senior shares have an accumula- 
tion of about 134% per cent in 
back dividends, that large amount 
including dividends unpaid from 
1906 to 1915. 
reflects 


But the recent price 
whatever improvement 
has taken place in the statistical 
position of the company and leaves 


sibilities with inflation in prospect. 
Guenther’s Rating “C” 
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By “TRADE ANALYST” 


Inflation would bring rapid and large 
prosperity to the producers of raw ma- 
terials. And those companies which found 
themselves with heavy inventories would 
profit accordingly. 


In short, while the improvement in the 
price for leather that has been under way 
since May last promised the leather com- 
panies a decidedly better showing as to 
earnings for the second half of 1924, the 
prospect of inflation means the possibility 
of a pronounced change for the better in 
the second half of the year. 


A concrete example will serve to bring 
this point home in illuminating fashion. 
Take the case of CENTRAL LEATHER. 


As per the Balance Sheet as of Decem- 
ber 31, last, CENTRAL LEATHER reported 
total assets of $107,271,767. Entered as an 
item in the statement of current assets was 
a total of $40,040,571 representing in- 
ventories. In other words, inventories 
made up nearly 50 per cent of the com- 
pany’s total assets as of December 31, 1923. 


Assuming inflation, and taking the 
hypothetical increase of 10 per cent as a 
result of inflation in inventory value, the 
result would be an increase of $4,000,000 
in round numbers. 


Gain per share 


If inflation were to bring an increase of 
around $4,000,000 in inventories to CEN- 
TRAL LEATHER, that gain would be equal to 
about $10 a share on the outstanding pre- 
ferred stock. On January 1, 1924, ac- 
cumulated . preferred dividends totaled 
191% per cent. 

In recent weeks there has been noted a 
relatively sharp advance in hide prices. 
This has been due to the comparatively 
small stocks now being carried in the 
United States. On May 31 the supply of 
cattle hides in the country was estimated 
at 35 per cent below the ameunt as of 
May 31, 1923. The reduction also was 
estimated as 19 per cent from the total at 
the close of last year. 

One statistical agency in its estimate of 
the position of hide supply estimates that 
it now is the lowest in five years. 

Recently hide prices came in for a 25 
per cent but that was not 
lieved to have discounted fully the new 
status of supply and demand, as present 
prices now are about 15 per cent under 


advance, be- 


the average price levels set in 1923. 

In the sole leather industry operations 
have been curtailed and stocks materially 
reduced. But supplies still are substan- 
tially in excess of normal. 

Summing up so far as supply is con- 
cerned, and prices, while there has been 
some advance in prices of hides, and a 








Thumb Nail Sketch 
CENTRAL LEATHER: Inflation would 
bring large benefits, as a 10 per 
cent increase in inventory values 
would mean about $10 a share on 
the preferred stock. Accumulated 
-dividends as of January 1, 1924, 
amounted to 19% per cent. Profit 
possibilities in the senior shares 
appear to be more promising than 
in those of American Hide. At 


around 48%, recent price, the 
stock possesses attractive pos- 
sibilities. 

By comparison of present price 
quotations for American Hide and 
Central Leather preferreds the 


difference in favor of the latter 
suggests the extent of possibilities 
for. profit. Central was 
strong this week. 


very 


Guenther’s Rating “D” 





























CENTRAL |? 
LEATHER | *: 
COMPANY |: 





OF DOLLARS 


i 


| 


| 


O 1914 1915 1916 197 1918 1919 1920 1921 1922 192 “j} 


The Financial Wo: 











considerable improvement in the sole 
er supply situation, there has not been 
.) improvement in sole leather prices to 
compare with the improvement in hides 
some grades of upper leather. In the 
time, if we regard the status of the 
stry as it appeared toward the end of 
- without giving account to the pros- 
t for inflation, the outlook was for con- 
ed improvement in the statistical posi- 
of the sole leather business. Average 
s for sole leather in June were the 
t since 1912. 
garding upper leathers, as there was 
such a pronounced supply as in the 
of sole leathers, there was no neces- 
for a reduction in stocks to bring 
it price stability. 






mand for upper leather from the 
manufacturers is expected to im- 
ve shortly, which would bring about a 


trengthening of prices. 


‘he situation, therefore, of the leather 
ndustry, leaving to one side again the 
spect for inflation, at the beginning of 
second half of 1924, was for a steady 
mprovement that would result in much 
etter results from operations than were 
reported for the first half of the year. 
There, however, was no prospect for re- 
umption of normal earnings this year. 


Inflation Ahead 


But there now lies ahead the prospect 
for inflation. As has been stated, revival 
of business and industry, accompanied by 
advancing commodity prices, would bring 
large benefits to industry, and particularly 
to those industries which had succeeded jn 
deflating and~ liquidating their position. 
And producers of raw materials having on 
hand large inventories would benefit in 
proportion to the ratio of those inventories 
to total assets. 

In the past two years there have been 

times when there appeared to be signs of 
a turn of ‘the corner in the leather indus- 
try. But, after moving forward, there al- 
ways came disappointment. When there 
came any improvement in earnings, there 
at the same time was hesitancy to accept 
that showing as proof of real and lasting 
betterment. 
\MERICAN Hipe & LEATHER, under the 
drive of new interests in control, managed 
bring about a certain stabilization in the 
trade position at the end of the first quar- 
ter of the current year. But even the new 
with their measure of success, 
re loath at the time to express confi- 
lence that the company had entered a 
id of sustained earning power. 


terests, 


in reviewing the -results of operations 
r the first six months of this year, there 
not seem to be anything that would 
tify anticipation of payments on ac- 
nt of accumulated preferred ‘dividends, 
the prospect for the 
stocks re- 


dividends on 


was correspondingly 
of the 
seem 


the light 
it would 


viewed in 


of inflation, 


ap- 
that 
is more substantial basis for spec- 


ch 





on in the senior shares of AMERICAN 
(Please turn to page 188) 
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An Attractive 


Copper Stock 











ie the “new list of bargains” which was published in last week’s 
issue of THE FinanciAL Wortp was included the common 
stock of the CuiL—E Copper Company. And, in his discussion of 
his recommendations, Mr. Guenther said of the stock—“is one 
of the attractive high yield coppers and one of the lowest cost 
producers. Should be one of the first of the coppers to increase 
its dividend.” The discussion on this page is an elaboration of 
Mr. Guenther’s comment, which should serve to enable the in- 
vestor to realize how attractive the stock is—TuHeE Epitors. 

















very substantial benefits to the copper 

producing companies, and the benefits 
should be reflected in rapid advance in 
quoted prices for copper _ securities. 
CHILE is entitled to a place at the head of 
the list of any recommendation of copper 
shares. 


Tver ster would bring early and 


The company has one of the largest, 
if not the very largest, bodies of ore re- 
serves in the world, and the reserves, 
which are estimated at about 680,000,000 
tons, average 2.12 per cent of copper. 

Right now, the company is producing 
upwards of 17,000,000 pounds of copper a 
month, at a cost, including everything 
deductable save depletion, of something 
like 734 cents a pound. 

It readily can be seen just what every 
advance of a fraction of a cent a pound 
in the price of the red metal means to 
Chile. 

A copper company or mine is a liqui- 
dating proposition in the last analysis. Its 
ore reserves represent ultimate cash to its 
owners. When prices are right, and profits 
correspondingly so, copper companies are 
generous in their distribution to share- 
holders. At present, Chile is paying $2.50 
dividends annually. Anything like a sub- 
stantial advance in the market price of the 
ore metal would be followed by an 
crease in dividends. 


in- 


At its recent price, Cute affords a yield 
of better than 8 per cent, and the yield is 
a safe one, inflation or not. But, with 
inflation in prospect, that yield becomes 
even more attractive, for there would be 
the profit resulting from the advance of 
the quoted price in discounting probable 
increase in the dividend rate. 

Cuite’s life is approximately 100 years. 
Considering the low cost of production, 
there, therefore, is a very substantial asset 
value in the stock for the consideration of 
the investor who is contemplating the long 
pull. 

CHILE can meet dividend require- 
ments, at the present rate, with its produc- 
tion averaging 16,000,000 tons a month, 
and with copper selling at 14 cents. Every 


its 


cent advance in the price of the red metal, 


therefore, makes possible a_ substantial 
gain in the earning per share. 
CHILE is well supplied with working 


capital, having reported quick assets of 





more than $26,000,000 at the close of 1923. 

The stock should be very quick to re- 
spond to stimulation in the copper group 
resulting from active attempt to discount 
the inflation period. Then, as an added 
factor which should make for future 
strength of the stock, and improvement in 
production, is the fact that the settlement 
of the European economic problem ap- 
pears at hand, and the opening of Euro- 
pean markets for our copper will follow 
closely. Recently there appeared signs 
that the price of the metal soon will stiffen 
and advance. 

Last year, CHILE Copper earned a bal- 
ance equal to better than $3.50 a share, 
and its production did not reach an espe- 
cially large total. The previous year 
showed a deficit from operations. 

But what CHILE was able to do in the 
way of earnings and production last year, 
or in the past ten years, does not have any 
particular bearing at the present time. 
Up to the comparatively recent past, 
CHILE has been a development proposition. 
Earnings in each year up to recently have 
been plowed back into development work. 
At the first of this year, before the issu- 
ance of the report for 1923, there was a 
surplus of around a million dollars, al- 
though the company began the payment of 
dividends in the forepart of 1923. But, 
with the exception of 1916, the company 
has managed to maintain a satisfactory 
quick assets position, and, in recent years, 
the excess of current assets over current 
liabilities has been substantial. 

In an article in THE FINANCIAL WorLD 
of January 12 of this year, a staff con- 
tributor discussed CHILE and advised the 
purchase of the stock at the then quoted 
price, which was around 28. At this writ- 
ing, the stock is quoted at close to 32, 
The advance from the price recommended 
in January has not been great. But as 
THE FINANCIAL WorRLD consistently has 
emphasized, the values are there, and we 
now have the added factor of probable 
inflation and renewed large European de- 
mand ior the red metal. No attempt is 
made here to estimate the possibilities of 
price advance. But they are as attractive 
in the case of CHILE as in any other cop- 
per share. 

Guenther's Independent Appraisal 
of Listed Stocks rates Chile Cop- 
per “A.” 
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Proposed Nickel Plate Merger 



































week 


UMOR this translated 
into semi-official confirmation when 


was 
it was that the Van 
Sweringens, of Cleveland, had completed 
their plans for the merging of five trans- 
portation systems in a billion and a half 
dollar railroad. 

The includes the Nickel 
Plate, the Chesapeake & Ohio, the Hock- 
ing Valley, the Perre Marquette and the 
Erie. 

The proposed system, 
44,357 miles of rail, 
largest in the East. 


announced 


consolidation 


includes 
the fourth 
It will be the most 
ambitious and the largest railroad merger 
since the enactment of the Transportation 
Act of 1920, which itself contemplates the 
ultimate reduction of the country’s trans- 
portation companies to a limited number 
of strong, competing organizations, pro- 
viding for the absorption of the weak by 
the strong and efficient. 


which 
will be 


As is illustrated in the accompanying 
tabulation, it would appear that Prre 
MARQUETTE and Erte receive a little the 
best of the proposal for exchange of se- 
curities. THE FrnanciaL Wortp for more 
year an a half bullish 
on the long pull possibilities for these two 
roads. Even when the Street was indulg- 
ing in one of its frequent morbid doubts 
about the future of the Erse, THe Finan- 
CIAL Wortp drew attention to the intrinsic 
value of the property, its possibilities with 
traffic at all favorable, and insisted that a 
financial receivership was not to be thought 
ot. 

In its issue of October 13, 1923, Tue 
FINANCIAL WorLpb attention to the 
favorable prospects for the Erie, and rec- 
ommended the stocks 
attractive speculative 


than a has ‘been 


drew 


senior 


because of 
possibilities. 
The writer of the analysis, answering a 
question as to whether or not the progress 
of the road would be lasting, asserted as 
his opinion that ‘danger of receivership was 
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their 





entirely removed, and that “the present ap- 
parent long pull trend of earnings is un- 
usually favorable to Erie stocks.” 


The mentioned called forth an 
expression from the President of the com- 
pany, which was published in the issue of 
November 3, and which, although it de- 
preciated the talk of dividend possibilities 
for the senior shares, admitted that the 
conclusions regarding the road’s inherent 
earning capacity and its strength of phy- 
sical and financial condition, were accurate. 


article 


Early last year, THe FINANCIAL WorLD 
assumed a constructive position regarding 
the outlook of PERE Marguette. In its 
issue of October 27, of last year, a staff 
analyst asserted that, in his opinion, PEere 
MARQUETTE at that time was “one of the 
outstanding bargains in the present mar- 
ket.” 

On August 25, 1923, the same writer 
drew attention to the fact that on the 
basis of the then quoted market price for 
the stock, the road was showing an in- 


dicated earning power of almost 26 per 
cent. The price quoted then was 58. The 
stock was recommended with the descrip- 
tion “a real bargain.” The article stated 
that the entrance of the VAN SwErRINcEN 
interests in control of the road made 
stock vastly stronger intrinsically 
opened up great possibilties in connection 
with the expansion of VAN SWERINGEN 
activities. 


it 
Le) 
1 

1 

4 


The foregoing citations are made be- 
cause it is the wish to draw attention to 
the fact that the three principal units in 
the new merger are roads which Tue F'1- 
NANCIAL Wor p preceded all others in se- 
lecting because of their future possibili- 
ties, and has held that position consistent- 
ly. Concerned only as to the long pull 
possibilities in connection with stocks, 
rather than the short swing, and generally 
unimportant developments, THE Finan- 
cIAL Wor p believes that its course is the 
safer one. 


Big Scale Plans 


Rumor has been busy in the past several 
weeks as to the probable outcome of the 
big scale plans and operations of the Van 
Sweringens, whose rise to prominence in 
the railroad world is one of the most dra- 
matic that has been recorded in a long 
history replete with records of daring, 
genius and monumental empire building. 

The consummation of the scheme which 
until this week, was an object of feverish 
speculation, marks the first step in a series 
of nation-wide amalgamations that will re- 
make the railroad map of the United 
States. And, accompanying that remaking, 
there probably will be a period of spec- 
ulation in railroad stocks which will carry 
the level of prices well above the record 
for all time. 

Under the terms proposed, which are 
still subject to approval of the respective 
Boards of Directors, there is to be create: 
a new Nickel Plate Company, which will 
be the holding company, with 6 per c 
cumulative preferred stock and commo! 
stock, which will be exchanged for th« 

(Please turn to page 191) 




















Proposed Nickel Plate Merger 
Cur-  Cur- 
rent rent Cur- Exchanged Pro- 
Market Divi- rent Into posed 
Stock Price dend Yield New Company Yield : 
5 A eeeeromeenen 2 50%-6% pfd. 7.1% 
N,N ic citciancicsapchinsaes 40 50%-6% pfd. 7.5% 
Erie, common ..............--..----+ 334 40%-6% com. 7.1% 
Ches. & Ohio pfd. ........ 107% 6% 6.1 115%-6% pfd. 6.49% 
Ches & Ohio, com. 91 4 4.4 §55%-6% pfd. 7.6% 
155%-6% com. 
Pere Margq., pr. pfd. 83% 5 6.0 100%-6% pfd. 7.2% 
Pere Marq. pfd. ...... 74 5 6.8 90%-6% pfd. 7.390 
Pere Mara. com. ................. 65 4 6.2 85%-6% com. 7.8% 
The Financial Worl’ 


























These reviews written as of Friday immediately preceding date of this issue 








The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





a Miscellaneous Industrials 





Ajax Rubber— 
Rating “D” 


Ajax reports net equal to 33c per share 
in the first half of 1924, compared with 
97c in the same period of 1923. The com- 
pany is in good financial condition, but 
has of course been feeling the effects of 
the keen competition in the tire industry. 


American Express— 
Rating “A” 


American Express has been able to show 
a sharp recovery in earning power. Its 
foreign agencies have had a good year 
thus far, and with the coming of greater 
stability to Europe it is logical to look for 
further improvement in earnings. The 
stock has been strong as net for the first 
half of 1924 was about equal to the annual 
$ dividend. 


American Sugar Refining— 
Rating “C” 

The balance of American Sugar Refin- 
ing holdings of Great Western Sugar 
stock has been sold to provide funds for 
modernizing the company’s obsolete refin- 
eries at Brooklyn and Jersey City. Com- 
petition is keen, and the company needs to 
restore its former position in New York 
harbor. 


Associated Dry Goods— 
Rating “A” 

Associated Dry Goods sold to a new 
record high price during the past week. 
lt appears probable that the company will 
be able to duplicate its 1923 earnings of 
$18 per share. It also appears to be only 

iestion of time before the current divi- 


| rate will be increased. 


Austin Nichols— 
Rating “B” 
is unofficially reported that Austin 
hols is earning at the rate of $5 per 
re on the common. Prospects for fall 
ness are good. 


Chicago Yellow Cab— 
Rating “C” 
sharp contrast to New York, the 
cago Yellow Cab Company has ad- 
ced rates. In New York a rate war 
on, and some of the companies claim 
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greatly increased earnings since the lower 
fare is in effect. It is expected that Chi- 
cago Yellow Taxi will about show the 
dividend covered in the second quarter of 
1924. 


General Electric— 
Rating “A” 

The continued advance in General Elec- 
tric is giving rise to the question as to 
whether current market price is not too 
high. From a long pull standpoint it 
probably is not. A company so firmly en- 
trenched in the fast-growing electrical in- 
dustry is bound to increase in value as the 
years go by. However, it does seem that 
the man who wants to buy this stock for 
the long pull could well afford to await a 
lower price level. 


General Motors— 
Rating “A” 


General Motors became quite active at 
rising prices during the past week. It is 
expected that when the exchange of com- 
mon stock is made the dividend on the 
new stock will be $5 per share. 


Kennecott— 
Rating “A” 


The rise in Kennecott should not sur- 
prise readers of THE FINANCIAL WorLD; 
the situation has been analyzed from time 
to time, and Kennecott’s low costs and 
important position in the industry pointed 
out. The present price of the stock very 
clearly is based on higher copper prices 
than those now prevailing. 


Mack Trucks — 
Rating “A” 


After reporting net at the rate of better 
than $20 per share yearly for the first half 
of 1924 it is reported that Mack broke all 
gross earning records in June, and that 
July was even better. It would not be at 
all surprising to see the company equal its 
$20 per share earned in 1923 along with 
an increase in the dividend. 


Philadelphia & Reading Coal— 
Rating “C” 

It is expected that the former anthracite 
subsidiary of the Reading Co. will inau- 
gurate dividends at the rate of $4 per 
share next winter. No ‘dividends have 


ever been paid by the company; there is 
little question but that 1924 will prove a 
profitable year for the anthracite coal com- 
panies. 


Phillips Jones— 
Rating “C” 


Phillips Jones, which controls the Van 
Heusen soft collar patents, has recently 
won a suit in the lower courts for dam- 
ages against Cluett Peabody. The com- 
pany’s own earning report for the first 
half of 1924 shows $29,000 profit com- 
pared with a $434,000 gain in the first half 
of 1923. 


Pressed Steel Car— 
Rating “C” 


Subscribers of THe FINANCIAL Wor.p 
were not surprised when it was announced 
that Pressed Steel Car had passed its 
common and preferred dividends. The 
reason given for passing the preferred 
dividend is rather unusual, to put it mildly. 
In effect, it was stated that in the opinion 
of counsel charter of company would not 
permit payment of dividends on the non- 
cumulative preferred until earnings for 
the year had been ascertained and that it 
was hoped to resume dividends on this 
issue when 1924 net was known. In view 
of the fact that dividends were maintained 
during 1921 and 1922 when deficits were 
reported, it looks like some new legal light 
had been at work on the status of the com- 
pany. At any rate, the showing of this 
railway equipment company compares un- 
favorably with competitors, amd does not 
reflect favorably on the present manage- 
ment. 


Remington Typewriter— 
Rating “B” 


Remington reports a net of $763,000 in 
the first half of 1924, compared with 
$773,000 in the 1923 period. This is a 
good showing, considering the more ad- 
verse general business conditions prevail- 
ing in the first half of the current year. 


U. S. Hoffman— 


Rating “B” 


U. S. Hoffman makes clothes pressing 
machinery. It has been quite successful 
and now proposes to retire its 8 per cent 
bonds by the issuance of common stock at 
$20 per share. It is expected that the 

(Please turn to page 178) 
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By THE OBSERVER 


Beginning August ten years ago the 

Ten great war cloud burst upon the 

Year world with all its fury, and in no 

Record section did it spend itself with more 

force than upon the security mar- 

kets, including our own. Although we were then not 

directly involved our Stock Exchange was forced to 

suspend operations until the end of November in 

order to preserve values which were being slaughtered 

under the avalanche of urgent selling by foreign 
holders. 

In recalling this bleak period of a decade ago it is 
interesting to note that so far as this country was con- 
cerned it resulted in no permanent injury. Its effect 
upon us was acute and soon over, for by the subse- 
quent spring securities which were offered at beggar’s 
prices began to mount in value, and in less than a 
year we were entering upon a hectic boom. 

In the intervening years we have had several ups 
and downs, the severest of which came to us in the 
deflation period of 1920 and 1921, but they have only 
made our progress hesitate, but that was due to the 
process of readjustment with which all must reckon 
in every phase of development. 

To what extent we have ascended the scale of values 
in this ten-year history is indicated by comparing the 
market value today of some of the important securi- 
ties to what prevailed on August 1, 1914. 
a few representative instances: 
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Others could be mentioned to demonstrate our ways 
are in the path of progress which so far no adverse 
development has blocked. Our endurance has been 
tested by rods of iron but it never has flinched. 


It now only awaits Germany’s ac- 


Dawes ceptance for the plans drawn by 
Plan the Dawes Commission for the 
Wins final settlement of the reparation 


question to start functioning. Eu- 
rope was never so near in the ten years since the war 
ended to permanent and sound economic reconstruction. 
France has come to see the light and finally has fallen 
in with the views held by her allies regarding the sen- 
sible process of collecting the damages to which she 
is entitled. 
As for Germany she already has expressed her will- 
ingness to conform to the principles outlined in the 


Dawes plan. She has been informed by her powerful 


industrialists that not to do so meant financial and eco- 
nomic suicide. Her representatives are now in London 
and while they may bargain for certain changes on the 
theory nothing can be lost by asking for concessions 
even if they are not obtainable it is almost a certainty 
that within a short time they will write in Germany’s 
name on the dotted line. 

Whatever credit is due our American unofficial rep- 
resentatives for the success of the Dawes plan is bet- 
ter left to those who will be its direct beneficiaries. 
For us to appraise them tends too much to boasting 
and egotism. We have helped wherever we could 
only in response to urgent appeals. If considerable 
reliance was placed upon our recommendations it was 
because of the knowledge of our disinterest and un- 
selfishness. All we wanted was to see Europe back 
on her feet attending to her business. If our bankers 
seemed too insistent upon the inclusion of certain guar- 
antees in connection with what capital was sought from 
American investors it was due to two reasons; first, 
they realized that in no other form would such funds 
be forthcoming, and, second, their first duty was to 
clients who looked to them for their protection. 


In the case of the Southwestern 


Brandeis’ Bell Telephone involving the basis 
Rate for rate making Associate Justice 
Basis Brandeis rendered an_ interesting 


dissenting opinion, which would 
dry up the source of new capital for public utility en- 
terprises, were it to become the underlying basis for 
determining what rates they could legally charge for 
their services. This able jurist holds that the return 
on the investment should be limited to the actual money 
put into a public utility enterprise and should not be 
calculated on the basis of its replacement value. The 
majority of the Court held to the other theory, which 
broadly implies that capital is entitled to all the in- 
crement accruing to the property for the risk it as- 
sumes in its development. 

Were this not the general concept of the average 
capitalist he would hardly venture into the speculative 
field which is occupied by new enterprises until they 
have developed an earning power and a position of 
security which would justify an investment rating. 
Capital needs the lure of gain. It is in this very spirit 
that our quickening development into the richest nation 
of the world has its being. 

It cannot be said that the populace served by a pu 
lic service corporation is any the worse off by pron 
ing the rate basis on the property’s replacement va! 
considering there is no other country where they 
ceive such a superior service at such a low cost, w! 











after all is a more determining factor. Whatever the 
increases in rates per capita they are so small that they 
cannot be regarded as burdensome. 
the public could properly appreciate that for 
every dollar public utilities gain through the increased 
ue of their property its gain is more than propor- 
ate, for without the conveniences they provide, 
values would diminish very rapidly they would listen 
less to some of the fallacious theories advanced by the 
ocates of municipal ownership. 


It may be said without much con- 


Laws tradiction that at no time in its his- 
With tory has New York City been more 
Teeth free from financial fraud or get- 


rich-quick schemes than it is now. 
or this freedom the community must thank the faith- 
| public servants who know how to put teeth into 

One rarely now can pick up the daily newspapers 
without reading in them that the Attorney General has 
obtained an order under the Martin law restraining 
some individual or firm from selling securities and such 
an order virtually means putting a permanent padlock 
on the unlawful business. 

\ttorney General Cart SHERMAN’s successful appli- 
cation of the Martin statute, for which he must be 
commended by every law abiding organization and citi- 
zen, proves that existing laws are more than sufficient 
to check crime if teeth are put into them and left there. 

New York State has no blue sky law, yet, if the num- 
ber of frauds that have been driven without its bounda- 
ries in the last eighteen months were tabulated and then 
contrasted wjth the states safeguarded by such legisla- 
tion, it would be found it has accomplished more in 
stamping out financial frauds than all our other com- 
monwealths. 

“Thou shalt not steal” is a mandate in the statutes of 
every state and where it is most grossly defied it is 
discovered that its teeth have been extracted. Keep the 
teeth in the laws and offenders will keep clear of them. 


Joun W. Prentiss, President of 

Prentiss the Investment Bankers Associa- 

on tion, writing for the New York 

Publicity Evening Post on the various phases 

of the stock brokerage business 

juite frankly credits advertising as one of the 

great forces on which its progress is impelled. Him- 

self a man who firmly believes such publicity respon- 

sible for the success of his own banking house, one of 

the most important in Wall Street, he knows whereof 
speaks. 

\ccording to Mr. Prentiss there is at present about 
$25,000,000 spent annually on financial advertising. 
lle estimates that in ten years this amount will be in- 
creased to $50,000,000 annually. Compared with what 
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money is spent on advertising other industries in or- 
‘to stimulate the public’s purchasing power, banks, 
kers and brokers, in which are included the invest- 
nt dealer, are still very much in the rear of the 
cession notwithstanding that the volume of their 
nsactions in a year far exceed the business done by 
er lines. 


Our own Government during the war showed the 
investment banker what power there was in adver- 
tising. With its assistance it enabled the Treasury 
Department to sell over $25,000,000,000 Liberty bonds 
and acquaint more than 10,000,000 individuals with 
the value of laying money aside and clipping coupons. 
When the get-rich-quick fraternity was allowed to 
ply its trade with a free hand it would spend twice 
and three times $25,000,000, for it considered every 
dollar thus spent would come back multiplied. 


With the investment banker business has come so 
easily he has not felt the need of spending much on ad- 
vertising. He should consider that under these circum- 
stances intelligent advertising could increase it mate- 
rially. In turn, also, business can slow off, and it is 
then when advertising already done keeps up the vol- 
ume of transactions on which the non advertiser can- 
not rely. 

If the power of advertising is properly appreciated, 
in 10 years financial advertising should increase to 


$100,000,000 annually. 


1 
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Among the stockholders of Sears, 


Rosenwald’s Roebuck & Co., probably there were 
Faith none to whom the restoration of 
Justified the common dividend brought more 


personal satisfaction than to its 
President Julius Rosenwald. To him these payments 
come as vindication of his faith in the company, which 
he displayed not by any lip reassurances to the share- 
holders during the dark days of the deflation, but in 
a tangible form that required personal financial sac- 
rifice. 

It will be recalled that in the period between 1920 and 
1921 there were grave fears that the agricultural dis- 
tress and the sharp declines in inventory values would 
compel Sears-Roebuck to pass the preferred dividend, 
for it was apparent that a large deficit would be re- 
ported. Just at that moment Mr. Rosenwald stepped 
into the breach by putting the company in possession 
of cash to the extent of $5,000,000 through the pur- 
chase of certain of the company’s real estate and by 
turning over 50,000 shares of common stock with an 
option to repurchase it at $100 a share, and enabled it to 
report a surplus. 

Rosenwald’s loyalty and faith in the enterprise he 
had held up saved it from a financial crisis. To him 
the stockholders represent more than just a body of 
men to fall back upon for more cash when it is needed. 
We have known of men who would have regarded 
such a crisis as he faced as providing an opportunity 
for a profitable re-organization, but instead he dug 
into his jeans so that none who invested their capital 
in his business would suffer. His act is the more 
generous considering he could not have been blamed 
for the terrific losses resulting from a depression un- 
paralleled before in the mail-order merchandising 
business. 

Now that Sears-Roebuck is selling again over Mr. 
Rosenwald’s option he likely will exercise it and there 
will be none to begrudge him the reward which has 
come from his faith—a reward that is increased by the 
debt of gratitude every stockholder owes him. 
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common will be placed on a $2 dividend 
basis before 1924 is out. 





Oils 





Texas Co.— 
Rating “A” 

Regular dividends of Texas Co. will be 
declared at coming meeting. A big gain 
in refined sales is being experienced, and 
company’s net for first half year has been 
satisfactory. 


Tidewater Oil— 


Rating “A” 
Tidewater reports a net of $6.64 per 
share in the first half of 1924, compared 
with $6.11 in the 1923 period. Company 


is in sound financial condition, and with 
$18,000,000 inventory is in position to ben- 
efit by a rise in crude and refined prices. 


Northern Pacific— 
Rating “A” 

Northern Pacific has been favorably 
commented on in THE FINANCIAL Wor_Lp 
from time to time. The road made a re- 
markable showing in the first half of 1924. 
Despite a loss of $4,040,000 in gross the 
company was able to report an increase 
of $1,267,000 in net. From all present in- 
dications gross from now on will make a 
much better comparative showing, and the 
current dividend will be covered with a 
good margin to spare in 1924. 


Pittsburgh & West Virginia— 
Rating “B” 

Pittsburgh & West Virginia became ac- 
tive at rising prices during the past week, 
when the magic name of Van Sweringen 
was conjured with. The Taplin interests 
issued a statement that they still had con- 
trol of the company. 








Railroads 





Missouri Pacific— 
Rating “C” 

Missouri Pacific stocks have been mark- 
ing time during recent weeks. That the 
company expects its record-breaking traf- 
fic to continue is shown by its recent order 
of 1,000 automobile cars and 2,000 refrig- 
erators; this combined with 00 large 
new locomotives recently received places 
the road in excellent position to handle its 
steady growth in traffic. Net for the last 
half of 1924 is expected to make an ex- 
cellent showing. 








Exempt from New York State and 
all Federal Income Taxes 


Atlantic Joint Stock 
Land Bank 


5% Bonds due 1954/34 
Bank located in Raleigh, 
N. C., and operates in 
North Carolina and 
South Carolina. 


Price 101 and interest 
To yield over 4.85% to 
1934 and 5% thereafter 


Circular on request 
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Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 
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Reading— 
Rating “A” 

Reading has been strong and active. It 
is officially estimated that the company 
will earn a net of $13,000,000, which 
would be equal to slightly more than $7 
per share on the common. Reading and 
the important New Jersey Central, in 
which Reading has a substantial interest, 
are lined up with B. & O. in the Interstate 
Commerce Commission’s tentative consoli- 
dation plan. 


Rock Island— 
Rating “B” 

While Rock Island has made a better 
showing thus far in 1924 than in 1923 a 
much greater improvement is confidently 
predicted for the last half of the year. 
This is borne out by the report of car 
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loading in July, 1924, which amounted to 
143,000, compared with 129,000 in June 
and 135,000 in July, 1923. In addition 
the Rock Island issues have the specula- 
tive possibilities in the Southern Pacific 
consolidation situation. 


Union Pacific— 
Rating “A” 

One of the important beneficiaries of 
the recent rise in railroad securities js 
Union Pacific. It has nearly $250,000,000 
invested in various railroad securities. 
These have appreciated nearly $6,000,000 
during the recent rise. The road showed 
$9.21 per share earned in 1923 without 
allowing for anything from its investment 
account. 





Steels 





Bethlehem Steel— 
Rating “C” 

Resumption of dividends on Bethlehem 
depends entirely on future net earnings, 
according to President Grace, who is op- 
timistic regarding fall business conditions — 
in this country. It appears improbable 
that Bethlehem will be able to resume 
dividends on the common in 1924. 


United States Steel— 
Rating “A” 

United States Steel has resumed its po- 
sition as market leader. It has rather defi- 
nitely broken away from the balance of 
the steel stocks indicating that there are 
special developments pending in the affairs 
of the company. It is, of course,: well 
known (as amply demonstrated by the 
second quarter’s earnings) that U. S. Steel 
has a big “edge” on its competitors. How- 
ever, the strong cash position combined 
with the possibilities of a sharp increase 
in earning power before the close of 1924 
led to the expectation that something hand- 
some may be done for stockholders. The 
transfer records of the company show that 
the stock is going more and more out of 
margin accounts into the hands of inves- 
The floating supply has been greatly 
reduced and as the company will require 
some 100,000 shares for its 1925 offering 
to employees these purchases will be a 
steadying market factor. It is estimated 
that only about 1,000,000 are now in brok- 
ers’ hands. 
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Conover Sails 
Mr. Chas. C. Conover of Conover & 
Phillips, Investment Brokers, has left for 
Europe on a combined business and pleas- 
ure trip, which will last about six weeks 
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Continental Gas Earnings Steady 

Gross revenue of the Continental | 
& Electric Corporation for the 12 mo: 
ended June 30th was $12,860,030, 
compared with $11,950,129 in the 
ceding year. Net revenue, after ded 
ing operating expenses, taxes, mairte- 
nance and interest, was $5,621,388, 
increase of $580,211. 
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Public Utility Bonds 


Recommendations at Recent Prices 














Consumers’ Power 5s 
first lien and unifying mortgage 5 
per cent gold bonds, series “C” of this 
company, are secured by a direct mort- 
subject to liens of underlying mort- 
gayes on all the physical property of the 
company by pledge with the trustee of 
$7,839,500 underlying bonds and by the 
nilar pledge of all the securities of the 
liary companies which will own and 
acquire important electric properties. The 
bonds are due November 1, 1952, and they 
are tax exempt in Michigan and refund- 
able in Pennsylvania and Connecticut. The 
company operates in lower Michigan and 
supplies with gas or electricity or both 
more than 80 communities having an esti- 
mated population in excess of 800,000. The 
installed generating capacity of the elec- 
tric stations is 272,300 horsepower, of 
which 114,900 is in hydroelectric plans. 
Net earnings for the past year were more 
than 3.47 times the annual bond interest, 
and jor the past ten years they have aver- 
aged 234 times the interest on the funded 
debt for such period. On the basis of ap- 
praisals accepted by the Michigan Rail- 
| Commission estimated reproduction 
value of existing’ properties is stated to 
be largely in excess of the outstanding 
bonded debt. These bonds are listed on 
the New York Stock Exchange and are 
selling at a price to yield about 5.50 per 


cent 


Pay 


* * * 


Toledo Traction, Lt. & Power 6s 


The 6 per cent secured notes of the 
Toledo Traction, Light & Power Company 
were issued last August and were listed 
the New York Stock Exchange, where 
y are now quoted at 100, yielding 6.31 
r cent. They are due August 1, 1925, 
and are redeemable on the first day of any 
month on thirty days’ notice at 101% the 

t year, at 101 the second year and there- 
alter at 100%. They are secured by 

of $7,521,000 the Community 
Traction Company first mortgage 6s and 
$13,000,000 common stock of the Toledo 
Edison Company. The Community Trac- 
n Company owns and operates the street 
lway system in Toledo, comprising 118 
of track. The company operates 

a 25-year service at cost franchise. 

‘ are $6,500,000 of the bonds out- 

ing of an authorized issue of $7,500,- 

WW"), 31,000,000 having been reserved for 

‘porate purposes. This issue of notes 
tutes the company’s only funded 

The company was incorporated in 

in 1913 to acquire the stock and 

of the Toledo Railway & Light 
iny and its subsidiaries. It owns 
rst mortgage 6 per cent bonds and 
‘referred stock issue of the Com- 
y Traction Company and 94 per cent 
‘ outstanding common stock and all 
‘he preferred stock of the Toledo Edison 


August 9, 1924 


pe 
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Company. The company is controlled by 
the Cities Service Company. 
* * * 

Union Electric Light & Power 5s 

The first mortgage 30-year 5 per cent 
bonds of the Union Electric Light & 
Power Company, of St Louis, are listed 
on the New York Stock Exchange and 
are quoted at 100, at which they yield 
about 5 per cent. They are due Septem- 
ber 1, 1932, and are secured by mortgage 
on plants supplying electricity in St. Louis. 
Its underground franchises run until 1940 
and are perpetual elsewhere. Much of 
the company’s power used is purchased 
from the Mississippi River Power Com- 
pany. The mortgage securing this issue is 
a closed one and $6,202,000 of the bonds 
are outstanding. The company was in- 
corporated in Missouri in 1903 as a con- 
solidation of the Union Electric Light & 
Power Company and the Missouri Edison 
Company. Early in 1917 it was merged 
with the Perry County Public Utilities 
Company under the old name and it has 
since then acquired the Electric Company 
of Missouri. The company is controlled 
by the North American Company. 

* * * 
Colorado Power 5s 

The 5 per cent bonds of this company 
are secured by a direct first mortgage on 
all the property, which includes the hydro- 
electric generating stations with 29,100 
kilowatt capacity, a steam station with 
6,500 kilowatt capacity, 181 miles of steel 
tower transmission lines and 415 miles of 
short transmission and distribution lines. 
An annual sinking fund is provided for 
retirement of the bonds at not to exceed 
105 and interest, the price at which the 
bonds are subject to call for redemption 
as a whole only on any interest date on 
60 days’ notice. The bonds are outstand- 
ing in the amount of $4,189,000 and are 
due May 1, 1953. The book value of the 
property is estimated at more than four 
times the outstanding bonds. The com- 
pany retails electric light to the mining 


‘districts of Colorado known as the Great 


Sulphide Belt and wholesales power to the 
Denver Gas & Electric Light Co., Denver 
City Tramway Company and other local 
utilities. It also does the commercial light 
and power business in Leadville, Salida, 
Alamosa and several other communities. 
For five calendar years ended with 1923 
average’ income was 2!4 times the annual 
fixed charges of the company, most of 
which is represented by interest on these 
bonds. At the current price of 90% the 
issue yields 5.62 per cent. 
* x * 
Tennessee Electric Power 6s 
The first mortgage and refunding 6 per 
cent bonds, series “A,” of the Tennessee 
Electric Power Company, due June 1, 


(Continued on page 182) 
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Third Avenue 
Railway Co. 


First Ref'g Mortgage 4s 
Due 1960 


T present prices | 
these bonds give a 
current income return of 
over 614% and a yield to 
maturity of about 7%. 


We have prepared a 
circular describing the 
issue which we will 
gladly furnish upon re- 
quest for Circular T-58. 
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@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 
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You have passed 


the stage of hasty decisions and 
appreciate the value of infor- 
mation, promptly available and 
courteously furnished. 


Our competent information 
service is freely at your dis- 
posal whether your purchases 
are large or small. 
Helpful booklet on trading 
methods sent free on request 


Ask for K-7 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Philadelphia Office, Widener Bidg. 
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Investment Bankers 
are offered 
Power and Light Securities 
issued by companies with long records of substantial 


We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $60,000,000) 


New York 














Consumers Pay Higher Costs 


—- which look further ahead than 

the day-to-day developments already 
are busy with their calculations about the 
influence of a period of inflation, which 
has become a subject of considerable dis- 
cussion with the rise of corn and wheat, 
as well as the approaching settlement of 
the reparation question. In the market 
place it is also causing some hesitancy in 
the securities of those companies that are 


large consumers of cereals. Corn Prop- 
UCTS may be cited as an example. Corn 
is the basis of considerable of its own 


production. With this cereal selling so 
much higher than it did a year ago the 
question whether the margin of 
maintained. It stands to 
cannot, when the company is 
compelled to pay so much more for 
raw material. 


arises 
profit can be 
* reason it 
its 
The same thing would be 
true of Posrum CrereEAL. But there is no 
law that can prevent either one of these 
two companies passing onto the consumer 
the increased cost of cereals. If the price 
gets too high the consumers may go on a 
buyers’ strike, as they once have done. 
But of that there is little danger, for, with 
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inflation, they would also be receiving 
more money from their own business’ and 
manual activities. 


Sugar’s Good Asset 
HATEVER is the reason responsi- 
ble for the AMERICAN SuGAR RE- 

FINING Co. disposing of all of its holdings 
in the Great Western Sugar Company, it 
cannot be disputed that they were a valu- 
able asset. Some say the purpose was to 
strengthen the company’s financial status, 
pending a recovery in the industry. Off- 
cials of the company claim the stock was 
sold to provide cash for expanding its re- 
fining capacity. With conditions in its 
field what they are now, this explanation 
would be logical, for sugar, like any other 
commodity, is bound to have its day again. 
That is somethifig to come. In the mean- 
while, it cannot be gainsaid that it was 
this valuable asset in its Great Western 
Sugar stock which enabled it to continue 
its preferred dividend. It pays a corpora- 
tion equally as well as it does the indi- 
vidual to lay away a nest egg for a rainy 
day. 





Ford In Banking 

AS Henry Forp become as mu 

bogy man to Wall Street as he has 
proven himself to be to industries outside 
of the motor car business? It would 
seem so, considering the stir that was 
aroused by the publication of the story in 
the New York Journal of Commerce that 
he was planning to enter the banking 
world, more as a dominant power than 
merely a depositor. Considering that the 
shrewd and canny Henry controls be- 
tween $150,000,000 and $200,000,000 of 
ready cash, it would not be at all strange 
for himself or his son Epset Forp to turn 
up some day as a director of a prominent 
New York City bank. Any bank which 
could induce him to officiate in this ca- 
pacity will have captured a prize. Think 
of what profitable business he could swing 
to any bank. Forp still may use the ma- 
chinery of Wall Street to undertake his 
important financing, and may now be 
maneuvering so he is in a position to do 
it on his own terms. 
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$2,000,000,000 Already Paid 


NE of the interesting facts brought 

out by the Reparation Commission 
was that Germany has paid in one form 
or another up to July 1 of this year 
$2,101,483,000. This is more than twice 
what she demanded from France in set- 
tlement of the Franco-Prussian war. Most 
of this was paid out upon the cost of the 
Army of Occupation, leaving less than a 
half to pay in real damages. What Ger- 
many already has been relieved of tells of 
her capabilities of settling her war debt 
in much shorter period, provided she is 
properly handled. This may have been 
one of the principal reasons for the Allies 
getting together with the Dawes plan as 
the basis of negotiation. 
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Gushers For Gushers 
NVESTORS who read only what is 
put before them by interested pro- 

moters of new oil enterprises would profit 
a great deal from what B. G. Dawes, 
president of the Pure Om Co., has to say 
about the industry, especially in reference 
to gushers of which the gushing pro- 
moters make a great deal of when they 
are engaged in selling their stock. They 
make spectacular reading, he claims. 
Quite so, and, further, considerable print- 
ing ink is wasted on them. Mr. Dawes 
points out that the average well in the 
United States produces less than six bar- 
rels of oil daily, hence the successful oi 
companies only become such through eifi- 
cient management. It also is strange, oF 
will we say inconsistent, with the claims 
of the oil promoters that, in face of an 
average production of less than six ! 

rels to a well, there is so much oil in t 

market that a price-cutting war is on, * 

principal victims of which are the smal 

oil concerns. 





In Pennsylvania there a" 
small wells which have been continu 
producers for more than forty years. 1 
shows that the longest-lived oil wells 
not the gushers, but the steady pumpers. 
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Bond Activity Grows; Prices Rise 


activity in the bond market where prices had been moving steadily, but 


(CY sets in of events in Europe this week brought about a spurt of 


more or less automaticaliy, under the mechanical influence of the money 


m irket. 


European exchanges and European bonds moved upward. 
romise of acceptance of the Dawes Plan was the stimulant. 


ad ruled. 


in events. 


The apparent 
Previously caution 


Investors were waiting something that would seem to indicate a turn 


Domestic government bonds also engaged new highs under the urge of 


heavy buying. 
their former highs. 


Imminence of European adjustment 
under the Dawes Plan has brought to 
the front discussion of the prospect of 
new European loans. The latter has oc- 
casioned outbursts from sources that are 
swayed by considerations other than the 
perhaps, to them, uninteresting common 
sense economic argument. 


THE FINANCAL Wor vp at all times has 
been independent enough to place the 
stamp of disapproval on what it con- 
illegitimate finance. And _ al- 
though it subscribes to the belief that 
what we have come to designate as the 
representatives or perhaps personifica- 
tion of money power is not at all times 
honest with the public, we refuse to 
agree that the international bankers are 
wholly selfish and unmindful of the in- 
terests of the nation. 


siders 


It is to be remembered that finance is 
a mighty influence, but it is a mere piece 
machinery which assists, quickens 
nd lives on production. When for- 
eigners come to us and seek loans, for 
ich they agree to pay a stated in- 
terest, they seek that which will quicken 
production. We know that Europe 
needs that sort of quickening, as does 
United States... If the means of 
mulating European production and 
\merican production is provided, in the 
way in which it can be provided, 
there will be gained that freedom 
activity of exchange of goods which 
the means of disposing of what we 
not need for home consumption. 
1 disposition of surplus is what en- 
s us to enjoy the fruits of prosper- 

to live rather than to exist. 
of the current 
regarding 


is natural, in view 
ussion of the possibilities 


igust 9, 1924 


At least five issues mounted to a new top, while others equaled 


inflation, for the investor to inquire if 
the conclusion that inflation is at hand 
does not imply that the outlook also is for 
a decline in the price of fixed or limited 
income bearing securities. 

If the investor goes by past history, 
he may reach the conclusion that that is 
what may be expected. And if he allows 
precedent to be his guide in this instance, 
he in all probability will be disappointed. 
One reason for the making of that as- 
sertion is the unprecedented supply of 
available credit at this time, a condition 
which, to our notion, precludes the prob- 
ability of any substantial advance in 
money rates in the near future. 

If a substantial advance in _ interest 
rates is not in prospect, then there is no 
good reason for looking forward to de- 
pression for fixed income bearing securi- 
ties. Bear in mind, it is the money sit- 
uation which influences high grade, fixed 
income securities. 


For that reason, it ‘does not appear to be 
advisable for holders of good securities 
with a fixed income, and particularly 
those of railroads, to sell for the present 
at least, unless the holdings have enjoyed 
a very substantial advance already, and 
have reached a relatively low yield basis. 


——o 


Utah Copper Profit 


The Utah Copper Company for the 
quarter ended June 30, 1924, reports op- 
erating profit of $1,956,008, against 
$2,553,633 in the same period last year, 
and net income of $2,335,579 available 
for dividends, after crediting other in- 
come and allowing for depreciation re- 
$3,356,988 
reported in the same quarter last year. 





serves, against net income of 














The 
Ginter Co. 


Operating 300 Retail Cash 
Grocery Stores in Boston 
and Vicinity 





We have prepared a compre- 
hensive analysis of this Com- 
pany’s Common Stock and shall 
be pleased to send copies to in- 
vestors upon request. 


Ask for Circular H-230 





Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
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Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
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| Investing Wisely 


The momentum of the present 
market should carry it further 
along. Circular free. 


15-25 Whitehall St. NewYork | 























CHATHAM 100 Years of Commercial Banking 


pHEN CHATHAM & PHENIX 


— 
NATIONAL BANK 


Capital, Surplus & Profits $20,000,000 
Naion? 149 Broadway, Singer Bidg. 
(ITY OF NEW YOR, And 12 Branches 
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“Review of the Week” 


contains a 
special analysis of 
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Write for Analysis No. 1657 


Spencer Trask & Co. 
25 Broad Street, New York 
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Members New York Stock Exchange 
Members Chicago Stock Exchange 














Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
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What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and wili be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


§N. Y. Stock Exchange 
Members )N. Y. Cotton Exchange 


67 Exchange Place New York City 


























CURRENT YIELD 
About 8% 


We are offering a public utility common 
stock of a well managed and prosperous 
company selling in the present market to 
yield about 8%. 
Descriptive circular and other 
interesting data on request. 


McGUIRE & CO. 


44 Pine Street New York 
Telephone John 1416 and 1417 
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L.B.PORTMAN & Co. | 


Peoria, Illinois: 

















(Concluded from page 179) 
1947, are secured by a direct first mort- 
gage on the property of the company ac- 
quired from the Chattanooga & Tennessee 
River Power Company, including a 50,- 
000-horsepower hydroelectric development, 
high tension transmission lines, substations 
and certain parts of the distribution sys- 
tem in Chattanooga. The bonds are a di- 
rect second mortgage on the property ac- 
quired from the Tennessee Power Com- 
pany. They are also secured by a pledge 
with the trustee of $14,803,500 principal 
amount of bonds and $9,628,200 par 
amount of stocks of constituent companies 
subject in one instance only to a prior 
pledge. The issue is redeemable before 
June 1, 1932, on any interest date on 30 
days’ notice at 10744; from December 1, 
1932, to June 1, 1942, at 105 and there- 
after at the principal amount thereof plus 
a premium of 1 per cent for each year 
between the date of redemption and ma- 
turity. The company was incorporated in 
Tennessee in May, 1922, to acquire the Ten- 
nessee Power Company, the outstanding 
common and preferred stocks and nearly 
60 per cent of outstanding bonds of the 
Chattanooga Railway & Light Company 
and more than 99 per cent of the outstand- 
ing common stock, over 25 per cent of the 
preferred stock and $1,616,500 bonds of 
the Nashville Railway & Light Company. 
The issue reviewed here is listed on the 
New York Stock Exchange and is selling 
at a price to yield 6.15 per cent. 
* * * 
Laclede Gas Light 5's 

This company does the entire gas busi- 
ness in St. Louis, Mo., a community with 
a population estimated in excess of 800,000. 
The company operates under a _ special 
charter granted in 1857 by the Legislature 
of the State of Missouri which is perpet- 
ual and the validity of which has been 
established by the Supreme Court of that 
State. The first mortgage collateral and 





retunding 30-year 5% per cent bonds. se- 
ries “C,” are secured by a direct mortgaye 
lien on all the physical property of the 
company and by pledge of $10,000,000 par 
value prior lien bonds which share equally 
in the lien of the $20,000,000 closed firs: 


AS 


ye 
the 


mortgage bonds. This issue is due Feb- 
ruary 1, 1953, and is redeemable in whole 
or in part at any time on 30 days’ notice 
at 105 prior to February 1, 1933; at 103 
prior to February 1, 1943, and at 102 there- 
after except for the last six months, when 
the bonds may be redeemed at par. The 
proceeds of these bonds were used to retire 
$16,000,000 first mortgage collateral and 
refunding 7 per cent gold bond series “.\” 
and for general corporate purposes of the 
company. The bonds are quoted at 95, 
yielding about 5.80 per cent. 
2 
Ohio Power 5s 

The first and refunding mortgage 5 per 
cent gold bonds, series “B,” of the Ohio 
Power Company, are secured by a direct 
mortgage lien on all the property of the 
company which has been conservatively 
appraised at more than $32,000,000. The 
mortgage is a first lien on a substantial 
part of this property and on the remainder 
is subject only to $3,787,000 prior bonds 
outstanding under closed mortgages which 
must be paid at maturity. The net reve- 
nues of the company are now estimated at 
two and one-half times the bond interest 
charges. All the common stock of the 
Ohio Power Company is owned by the 
American Gas & Electric Company, which 
is closely identified with General Electric 
interests. The bonds are due July 1, 195-, 
and are redeemable in whole or in part on 
any interest date on four weeks’ notice at 
105 to July 1, 1927, and at reductions 
thereafter of 1 per cent for each five-year 
period except for the last five-year period 
prior to maturity, when the redemption 
price will be 100%. These bonds are 
quoted at about 89 to yield 5.80 per cent. 








Appalachian Power Co. ......... 


Commonwealth Edison 


Pacific Gas & Electric Co 
Philadelphia Electric Co 





it For 12 months ended Dec. 31, 1923. 








Public Utility Stocks 


Comparative Analysis of Representative Common Stocks 


Sierra Pacific Electric Co..................... 
Adirondack Power & Light Corp. ...... 
American Gas & Electric Co. ........... 
Arkansas Light & Power Co. ........... 
Brooxtvn Saison 050:..2.~.- nic... 
Seon 
Consolidated Gas Co. (N. Y.)............. 
cr ge a ©, 
Mississippi River Power Co.................. 


* Based on stock outstanding Dec. 31, 
+ For 12 months ended March 31, 1924, 





Earnings 
per Share Book 
12 Mos. Value 
Cur- Ended % per Share, 
Par rent Apr. 30, of Dec. 31, 
Value Price 1924* Price 1923 
$100 18 2.73 15.17 $109.13 
= 34% = 1.37 3.97 55.67 
Nopar 70 6.43 9.18 12.58 
_Nopar 41 9.90 24.15 94.31 
.Nopar 81 4.25 5.25 66.14 
.. 100 111% 13.517 12.14 122.72 
. 100 127 10.49% 826 113.16 
Nopar 67% 7.77% 11.55 79.25 
. 100 102% 13.30 12.99 98.19 
100 28% 3.27 11.47 98.52 
.. 100 935% 9.51 10.14 82.77 
- ae 36% 3.274 8.89 28.64 
1923. 
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« Guaranteed Stocks— 


A Well Secured Investment 


«€ Guaranteed stocks have long been in the background as 
investments receiving the consideration worthy of an intelli- 


gent investment program. 


€ Investment bankers dealing in this form of security have 
educated the investing public as to their worth and now the 
holders of this type of security are increasing in large 


numbers. 


NE feature in connection with 
guaranteed stocks which is cited 


as an argument in their favor, is 


the fact that the certificates are regis- 
tered in the name of their holder and, 
therefore, if they are lost, the owner is 


subject to loss, as he would be in 
case of a coupon bond, or other 
otiable security. Another feature is 
the high degree of safety and the fact 
that these eminently sound stocks can 
be purchased in any amount. 

For a long time, guaranteed stocks 
were unknown to the average investor. 
Purchasers were confined to institutions 
and trust concerns. But canvass of in- 
vestment bankers dealing in this form 
i security reveals that the number of 
individuals, small ‘buyers, who are be- 
coming Owners is increasing rather rap- 
idly. Tax exemption also acts as in in- 
directing funds into this 


12 


fluence in 
channel. 


Secure Investment 

\t the same time the security of this 
of investment is often greater than 

hat of a bond. These stocks represent 
ownership of the first railroads to be 
built in the United States, which were 
gradually taken over and leased for long 
terms by.the main trunk lines of the 
country. As these railroads were the 
t to be built, they now run through 

e most thickly populated parts of the 
ntry. They command the most ad- 
itageous entrances into ports and 
rbors, and they own 


‘s of inestimable value. It is, there- 


re, the greatest value which stands 
k of these securities. In some cases 
book value of the stocks selling 


‘lightly over $100 per share is estimated 
be over $1,500 per share. It is an 
| form of investment to have a 
irity protected by such value, and 
ie same time to have dividends guar- 
ed by the main trunk lines whose 
t is the highest. 

n example of some of these guar- 
‘ced stocks will illustrate the above 
The Delaware, Lackawanna & 
tern Railroad is composed of many 
| guaranteed lines. Sixty per cent 
e whole system is owned by these 
us guaranteed stockholders. The 
ter part of the earnings of the en- 
System comes from the guaranteed 
ks, whose dividends must be pro- 
| for before any dividends may be 


rust 9, 1924 


terminals and 


paid on the Delaware, Lackawanna & 
Western stock. There are no bonds of 
the Delaware, Lackawanna & Western 
Railroad. Taken together, therefore, 
these guaranteed stocks have the credit 
position that a Delaware, Lackawanna 
& Western bond issue would hold. 

The Morris & Essex Railroad, which 
controls the entrance of the D. L. & 
W. into New York harbor, owns the 
valuable waterfront and terminal of that 
road. 


In the case of the Pennsylvania Rail- 
road, the Western end from Pittsburgh 
to Chicago is owned by the Pittsburgh, 
Fort Wayne & Chicago Railway Com- 
pany and leased to:the Pennsylvania for 
999 years. There are no bonds on this 
road, whereas the eastern end from New 
York to Pittsburgh is heavily bonded. 
The amount of the preferred stock of 
the Pittsburgh, Fort Wayne & Chicago 
Railway issue (and the issue is now 
closed) is less than the value of the two 
terminals in Pittsburgh and Chicago 
which that road owns. 


What to Consider 


There are innumerable such cases and 
‘many choice properties guaranteed by 
strong large systems. The important 
things to ascertain in the purchase of 
guaranteed stocks are: 

First: The 
property itself. 


intrinsic value of the 


Second: The credit of the guarantor. 


If both these conditions are fulfilled, 
the investor’s principal and income is well 
secured. 


These securities are selling now at 
prices considerably more attractive than 
bonds of equal strength. The course of 
their price over the past twenty years 
indicates that they follow the bond mar- 
ket closely, and in view of the recent 


rise of the bond market, Guaranteed 
Stocks have commenced to follow this 
trend. That they are, however, still 


considerably behind the bond market is 
illustrated by the fact that ten of the 
highest grade bonds now average a 
yield of 4.55 per cent, whereas ten of 
the highest grade Guaranteed Stocks 
average a yield of about 5 per cent. In 
view of the fact that Guaranteed Stocks 
are exempt, as stated above, from the 
Federal Normal Income Tax, this is a 
considerably higher yield than appears 
from the figures. 








61 Broadway 





Guaranteed 


Railroad 
Stocks 


What they are and 
why they are an 
ideal safe in- 
vestment 


Our Pamphlet F-12 with 
Graphic Colored Maps will 
be mailed on request 


Joseph Walker & Sons 


Founded 1855 
Members New York Stock Exchange 


Telephone Bowling Green 7040 


GUARANTEED STOCKS 
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THREE BOOKS 
OF REAL MERIT 


The Real Estate 
Educator 


The New Edition 
contains the Fed- 
eral Farm Loan 
System. How to 
Appraise Property, 
How to Advertise 
Real Estate, How 
to Sell Real Estate, 
The Torrens Sys- 
tem, Available U. 
S. Lands for Home- 
steads, The A B C’s 
of Realty and other 
useful information. 
208 pages, cloth, $2.00 postpaid. 


The Vest Pocket Book-keeper 


and Short Cuts in Figures 


A simple and concise method of 
Practical Book-keeping with in- 
structions for the correct keeping 
of books of account. How to 
take off a trial balance sheet and 
finally close and balance accounts. 
160 pages, artistic leatherette. 
Postpaid Price $1.00. 


The Vest Pocket Lawyer 


This elegant work just published 
contains the kind of information 
most people want. You can know 
the law—what to do—what to 
avoid. It is a daily guide—a man- 
ual of reference for the business 
man—the law student—the justice 
of the peace—the notary public— 
the farmer—the clergyman—the 
merchant—the banker—the doctor. 
360 pages, cloth, $1.50 Postpaid. 
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Head Office: ES 
LONDON, E.G.3. & 





= Over 1,600 Offices in England & = 
Wales, and several in India, 
Burmah and Egypt. — 





(31st December. 1923.) ($5=21.) 
DEPOSITS, &c. $1,708,003,640 
ADVANCES, &c. $707,028,870 





‘ 


Lloyds Bank has Agents and 
Correspondents throughout the 
British Empire and in all parts 
of the World, and is a large 
Shareholder in the following 
Banks, with which it is closely 
associated :— 
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The National Bank of Scotland Limited. 
Bank of London and South America Limited. 
Lloyds & National Provincial Foreign Bank Ltd. 
The National Bank of New Zealand, Limited. 

Bank of British West Africa, Limited. 
The British Italian Banking Corporation, Ltd. 
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Municipal Bonds 


Arranged by John F. McLaughlin 
























Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 


of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W. Adams St., Chicago, IIL. 
Tel. Randolph 6262 
Milwaukee — Louisville 
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PWBrvvKs 8 Co. 


INCORPORATED 
Established 1907 
115 Broadway, 


60 State &t., 
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Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 
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FTER reaching a record-breaking 
total for the six months ended 


June 30th, the volume of State 
and municipal bond flotations fell off 
sharply in July, says The Daily Bond 


Buyer, of New York. Few large cities 
entered the bond market and there was a 
marked scarcity of issues of State obliga- 
tions. A $15,000,000 Pennsylvania State 
Road bond offering, scheduled for sale the 
latter part of the month, was withdrawn 
because of a court decision holding the 
issue to be invalid. 

Municipal bond prices have been ad- 
vancing for several months and the trend 
of values throughout July was consistently 
upward. The relative scarcity of new 
bonds is a factor of importance in this 
connection. 

The following tabulation, compiled by 
The Daily Bond Buyer, of New York, 
gives the output of State and municipal 
bonds in July and the seven months’ pe- 
riod ending July 3lst for ten years: 


Seven mos. 
| a re $ 99,465,636 $922,465,038 
Se iesitcsicheeicabicen 67,547,887 683,646,506 
+ SEES 120,008,165 854,165,441 
en 108,925,459 617,017,761 
| 79,914,826 429,896,817 
ier 75,649,360 384,537,802 
icici 20,905,646 155,088,730 
| eee 88,946,592 304,098,265 
ee 40,931,309 320,429,929 
ee 27,160,893 344,316,949 

* * * 


Decatur, IIl., 4%4s 

These school district bonds, due in 1931 
to 1937, at prevailing prices offer a yield 
of 4.25 per cent. Decatur has a popula- 
tion of 43,818, and the school district in- 
cludes the entire city of Decatur, and some 
additional territory. This city, the county 
seat of Macon county, is located in about’ 
the center of the State, and is surrounded 
by a rich agricultural region. It is an im- 
portant manufacturing and distributing 
center. 

These bonds constitute direct obligations 
of the school district of Decatur, and are 
payable from ad valorem taxes levied 
against all taxable property therein. 

* * * 


Denver, Colo., 4%4s 


This issue of school district bonds was 
authorized by the tax-paying electors of 
School District No. 1, which is co-exten- 
sive with the boundaries of the City and 
County of Denver. Denver is the capital 
of the State of Colorado, and is the larg- 
est city, the financial center, and the most 
important point of supply and distribution 
for the agricultural, stock raising, oil and 
mining sections of the Rocky Mountain re- 
It is an important railroad center. 
The assessed valuation in 1923 was $388,-~ 


gion. 





610,170, against a total bonded debt, not in- 
cluding this issue of $6,750,000. The 
bonds are due in 1934 to 1953, and at pre- 
vailing prices afford a yield of 4.20 pe 
cent. 


— 


*x* * * 


Kansas City, Mo., 4%s 

These school bonds are a direct genera 
obligation of the School District of Kan- 
sas City, which includes Kansas City, Mo., 
and certain adjacent territory. The com- 
bined debt of the City and School District 
amounts to less than 234 per cent of the 
assessed valuation. Interest and principal 
of these bonds are payable from unlim- 
ited ad valorem taxes levied on all taxable 
property in the district. 


— 


The bonds are due in 1943 and at pres- 
ent prices yield about 4.25 per cent. The 
total bonded debt of the city, including 
this issue, is $13,287,500, against an esti- 
mated actual valuation of $675,000,000, a 
ratio of 134 per cent. 


*x* * * 


Los Angeles Co., Cal., 5s 


This flood control district includes the 
City of Los Angeles and all, except a small 
and unimportant part, of the rest of the 
county. All taxable real property in the 
district is subject to an unlimited tax for 
the payment of these bonds, both as to 
principal and interest, and taxes for their 
payment are levied and collected in the 
same manner and at the same time as the 
county taxes. The assessed valuation of 
taxable property, as officially reported, is 
$1,398,764,970, and the total debt $8,893,- 
750; present estimated population, $1,500,- 


The bonds are due serially, 1938 to 1964, 
and prices yield 4.65 per cent. 


* * * 


Winston-Salem, N. C., 434s and 5™%s 

Winston-Salem, the largest city in North 
Carolina, is essentially a manufacturing 
center, being considered the largest pro- 
ducer of manufactured tobacco in the 
world. It also stands first among the cities 
of the South in the manufacture of cotton 
knit goods and second in the manufacture 
of furniture. The city is the county seat 
of Forsyth county, which is recognized as 
one of the richest agricultural counties < 
the State. The assessed valuation of Win- 
ston-Salem, as officially reported, is $110,- 
662,830, while the actual value of taxable 
property is estimated to be $150,000,(\”) 
The net bonded debt is reported to 
$9,631,905. The population, 1920 cen 
was 48,395, and the present estimate 1s 
65,000. 


The 434s are due serially 1932 to 19 
to yield .4.50 per cent, the 5™%s yield 4 
per cent to maturities in 1931 to 1935. 
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Worth-While Revolution 
(Concluded from page 168) 





emer vrreamornves ren nscer sete ier eete: 





to employees was the United *States Steel 
( ration. Whatever may have been 
ved in the promotion of docility by 
steel corporation it was, nevertheless, 

le to prevent the inauguration of the 
eight-hour day which is always one of the 
and most fundamental reforms to 

ch autocratic industrial control must 
le. Stock ownership by wage earners 

. device the intent of which was fully 
gnized by labor and the purpose of 
ch was obvious. It was _ inevitable, 
ever, that employees, particularly un- 
vanized employees, should yield and be- 
me stock owners. The evils which were 
seen have generally resulted, but as 
so often the case, there are indications 
the scheme is running away with it- 
and may yet produce results that were 
contemplated by the original promo- 


Changing Policies 


ock sales to employees have become 
sales to consumers and there is no 
reason in the world why a sufficient num- 
ber of employee and consumer stockhold- 
should not through organization leave 
n the industry the impress of their 
desires, or, for that matter, even go so far 
) assume complete direction of policies. 
any event, the device is the product of 
own conditions, and is resulting in real 
ljustments jn American industry. The 
‘undamental and always effective factor 
industrial readjustment, 

‘ economic organization. 


however, is 
The majority 
stockholders may deny or undo the 
shes of the minority. 
il conditions 
nancial 


Changing indus- 
disastrously affect 
Nothing can dimin- 

r destroy the strength of the economic 
rganfzation except the shortcomings of 


organization itself. 


may 
investment. 


Trade Unions 


The truly revolutionizing force in Amer- 
industrial life has been the trade 

i movement, with its never-ending 
tence upon abrogation of autocratic 
wers and the introduction of practical 
isures in the direction of non-political 
lemocratic control. It is this same insist- 
pressure that has slowly but steadily 
ed the standards of living of American 
ve-earners, making it possible for them 
use and consume constantly a greater 
mn of the mantfactured output of 
\merican industries and to save money 
a diversity of purposes, one of which 
itably is reinvestment. Upon this 
dation of constantly improving condi- 

of work and standards of living, 

e has been developed a philosophy by 

h the doors are open, not only to the 
lution which Professor Carver sees, 
to one which is even more thorough- 
gong and by which there may be achieved 
ever desirable results our civilization 
ipable of imagining. The philosophy 
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| Our August List of Bonds 
Yielding 4.15% to 6% 


Maturing 1927 to 1963 


Attractive for the Investor and Institution. 
issues which are 


investments for Savings Banks and Trustees. 


Sent upon request for Circular FW-193 
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of industrial democracy voiced by the 
American Federation of Labor is typically 
American, almost purely American, and 
is, moreover, as dynamic and as practical 
as any philosophy which humanity has ever 
evolved. It contemplates the destruction 
of no right required for the maintenance 
of human freedom, but on the contrary 
makes for the permanence of all human 
rights and of every essential of freedom. 

It is upon the basis of that philosophy 
that there is being worked out on the 
tinore & Ohio upop other 
railroads a system of joint direction of 
management 
greater 


3al- 
Railroad and 


which leads not only to a 
degree of industrial 


than American railroads have ever known, 


democracy 


but which leads to a greater effectiveness 
of operation and a more equable division 
of the fruits of toil and efficiency. It is 
upon the that philosophy that 
there has been set forth a program for the 
development of the stupendous power re- 


basis of 


sources of the country in a great super- 
power project under democratic control, 
free from the evils of both autocratic man- 
agerial control and tyrannical and greedy 
financial domination. 


Marching On 


Professor Carver is eminently correct. 
The United States is the one country in 
the world in which industrial revolution is 
rushing breakneck 
speed, but without any of the usual mani- 


forward at almost 
festations of revolution and without the 
usual destruction that accompanies revo- 
This is 
using the institutions with which they are 


lution. because Americans are 
familiar, and which’are indigenous to their 
spirit and because they are not possessed 
of the insane notion that there is no free- 
dom, and that freedom can come only as 


the result of smashing everything in sight. 


The American people, and particularly the 
great wage-earning population, understand 
thoroughly that the institutions and ma- 
chinery at their command open the road to 
the achievement of every worthy purpose 
and to the securing of every good thing, 
and that they have but to use their intelli- 
gence and determination in concert in or- 
der to move forward to the realization of 
their aspirations. 


Forward Movement 


Of course this is not understood in that 
small minority which stands giddily on 
the border line of insanity and which can- 
not live without its daily portion of the 
oratory of the barricades. The great hu- 
The 
inspiration and the leadership toward con- 


man procession, however, moves on. 


structive, but none the less revolutionary 
change in America, lies in the trade union 
movement. This forward movement, this 
gradual improvement in the conditions of 
life and living, this development of the 
greater advantages and satisfactions of hu- 
man freedom, industrially as well as po- 
litically, is not for the benefit of any por- 
tion of our people. 
of all, even though it is not proclaimed 


It is for the benefit 
or understood by all. It is this that makes 
for its inevitability. Human society can- 
not remain inert. It must move. Gen- 
erally speaking, it moves in the direction 
from which the greatest number may de- 
rive the greatest good. It is moving so in 
America, and for that reason America to- 
day enjoys the happiest situation of any 
country in the world, and may with con- 
fidence look forward to the freest, the 
brightest and the most fruitful future of 


any country in the world. 
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Stockholders Act 
Or’ going to press it was announced 
that a protective committee had been 
formed under the chairmanship of William 
Shivers, a large Middle States Oil stock- 
holder, whose petition for a receivership 
for the company was filed recently. The 
committee and its allegations will be dis- 
cussed in a later issue. Much that has 
been charged frequently has been aired 
in these columns in keeping with the pol- 
icy of THe FINANCIAL Wor Lp, which at 
no time endorsed the Middle States Oil 

Company as a sound proposition. 

The letter sent to stockholders by the 
committee quotes the following from the 
opinion of Judge Knox of the Federal 
District Court, a copy of which was also 
mailed to stockholders. 


“It appears that Haskell (the former 
head of the company) removed certain 
of the corporate books from New York 
to Paris, and that there they remain. 
The explanation as to the reason for the 
removal of these books is little short of 
ridiculous. So far as I recall, the pres- 
ent Board of Directors has taken no steps 
to require the return of the books to the 
United States. 


“The papers also suggest that a firm 
of accountants, employed to make an 
audit of the company’s books and ap- 
praisal of its properties, was discharged 
when it indicated a reluctance to be con- 
trolled or dominated by a desire upon 
the part of some of the management that 
the report show results unwarranted by 
the facts. 


“Then, too, the by-laws of the corpo- 
ration seem to have been subjected to 
sudden changes in order to perpetuate 
the control of the management. In addi- 
tion, certain transactions by the Middle 
States Company with Reliable Securi- 
ties Corporation will bear scrutiny. 

“These matters have served to create 
grave suspicion in my mind as to the 
motive and object of the persons in con- 
trol.” 


The letter to stockholders also alleges 
that the assets of the Middle States Oil 
Corporation “dwindled to the extent of 
over $77,000,000” in less than a year. In 
connection with this charge the com- 
mittee presents a balance sheet of the 
company as of Feb. 29, 1924, as pre- 
pared by Messrs. Smart, Gore & Co., 
and compares with the official balance 


sheet of the company issued as of June 
30, 1923. 


4). 
“UU 


North American Gains 

The North American Company and sub- 
sidiaries report further gains in electric 
light and power production for the twelve 
months ended June 30, 1924, during which 
period electric output amounted to 2,231,- 
104,253 k.w. hours, an increase of 13.21 
per cent over the preceding twelve months. 
Electric customers also increased from 
557,927 to 624,921, or 12.01 per cent dur- 
ing the year. 





About 80 per cent of net income of the 
North American Company from operation 





of subsidiaries is derived from electric 
light and power business, principally jn 
Cleveland, Milwaukee, St. Louis and syr- 
rounding territory. 

The offering recently made by the 
North American Company of $10,000,009 
of its 6%* cumulative preferred stock to 
stockholders at par on deferred payment 
plan has been underwritten by a banking 
group headed by Dillon, Read & Co., and 
the proceeds of this issue will be used for 
investments. 

Balance of consolidated earnings for the 
twelve months ended June 30, 1924, after 
depreciation, amounted to over five times 
dividend requirements on the $29,085,750 
preferred stock outstanding, including the 
$10,000,000 presently to be issued. 


——o 


Selling Out of Line 

F one takes into account the vastly im- 

proved physical and financial status of 
St. Louis-Southwestern, and the fact that 
the road is one of those which has bene- 
fited very materially from the change that 
has taken place in the territory served by 
the road, it would seem that the stock is 
selling out of line. 

Railroad shares have had a considerable 
advance this year, but it has not been an 
overworked one, and closest students aver 
that there will be numerous advances from 
present levels in the not distant future. 

The territory served by this road has 
made rapid strides, and the road itself 
has been perfected until it now is in a 
position to consider its roadbed and equip- 
ment in first-class condition, and its op- 
eration highly efficient. 

In the past decade, the road has earned 
a net of more than $20,000,000, of which 
less than a million and one-half has been 
distributed to stockholders. The balance 
has gone back into the property. 

In the period, in the face of extraordi- 
nary expenditures and expansion, the road 
actually has decreased its debt and fixed 
charges, which is a strong argument in its 
favor. Per share earnings in the past 
four years are around the present market 
price for the stock. It does not seem that 
common share owners can be criticised ior 
anticipating some return before very long, 
and, because the road would be a strong 
unit in connection with a consolidation, the 
stock has attractive possibilities, particu- 
larly in view of the fact that the advance 
already enjoyed by the shares does not 
seem to reflect the increased value. Tlie 
stock is rated “B” by Guenther’s Apprais:! 
and possesses attractive speculative poss!- 
bilities. 
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Predicts New Low Money Rates 

According to Moody's Weekly . 
view of Financial Conditions, “there 's 
no probability of more than a mode! 
hardening of money rates this Autu 
and during the first half of next y 
rates ought to fall to new levels. Eve! 
trade revival temporarily depresses 
terest rates by increasing the aggreg 
of profits available for lending, and 
increasing the rapidity with which c 
ital circulates.” 
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The chart shows the tremendous increase in crude oil 
consumption since the spring of 1922, and also the steadi- 
ness with which it keeps up with the new supply. “New 
supply” includes domestic production of crude oil, plus 
imports. “Consumption” includes domestic consumption 
of crude oil, plus exports. 

HERE were no developments of import- 

ance in the oil industry during the past 

week. Consumption in July made some 
inroads into surplus stocks and from all pres- 
ent indications record breaking demand in 
August will further help the situation. However, 
there is little likelihood of an upward revision 
in either crude or refined prices during the com- 
ing month and until such a probability becomes 
more clearly defined there is little likelihood of 
any violent market action in the oils. 

There is one other factor in the situation that 
may make itself felt in a month or so. -That is 
the export demand which has been very small. 
Consummation of the Dawes plan would doubtless 
tend to increase demand abroad and make itself 
felt in domestic prices. 

Oil stocks held fairly firm during the past 
week despite a somewhat 


The Oil Situation 


$32 per share. When this financing is completed 
Phillips will have more than $20,000,000 of cur- 
rent assets and less than $1,000,00 of current lia- 
bilities. 

Reports from the oil fields indicate that there 
is no immediate prospect of a large increase in 
production. On the other hand there is no 
immediate prospect of any sharp decline in pro- 
duction. It is estimated that the country now 
has the greatest amount of “settled” production 
in its history. By this is meant that the oil coming 
from old wells (as distinguished from the oil 
coming from new wells or “flush” production) 
has reached a new peak. 

We see no reason to change the recommenda- 
tions made in recent issues of THE FINANCIAL 
Wor tp regarding the oils. In our judgment the 
group struck bottom July 16 (when we changed 
our position from bearish to bullish) and the oils 


-selected at that time and repeated in subsequent 


issues are in position to.respond favorably to the 
next important change in crude and refined prices. 
Our reasons for holding to the view that that 
change will be upward have been set out in de- 


tail in preceding issues of THE FINANCIAL 
Wortp. The most important single influence is 


the probability of an era of commodity price in- 
flation discussed by Mr. Gibson in the current 
The action of the New York Federal Re- 
serve Bank in again reducing the discount rate 
(now at the record low figure of 3 per cent) is 
clearly indicative that credit is being made rather 
easy to obtain. 


issue. 





reactionary tendency in 
some parts of the list. 
Under existing conditions 
they will doubtless be 
responsive to the 

market trend. 
Phillips announced some 
new financing with an 
underwriting of 370,000 
shares which will be 
offered to stockholders at 


quite 
general 
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United Cigar Progressing 

NNUAL sales of United Cigar Stores 
4 now are in the neighborhood of $75,- 
‘K).000, and steady progress is being made. 

‘revailing prices, the common stock, 
Provided the cash and dividend in stock 
are added, affords a yield of better than 
cent, and, in view of the outlook for 
handisers of cigarettes and tobaccos, 
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it is attractive under the circumstances. 

Sales in the first quarter of this year 
were about 4 per cent larger than in the 
corresponding period of 1923, suggesting 
that total 1924 sales will be in the neigh- 
borhood of $77,000,000. Net earnings of 
United Cigar Stores have been remarkably 
constant in the last six years. In that 
period they fluctuated hardly more than 


one million dollars, ranging from $4,010,- 
000 to $5,029,000. In 1923 net amounted 
to $4,757,928, equivalent to $13.52. a share 
on the $100 par value common stock. 

Recently the par value of the common 
was reduced to $25 a share, and four new 
shares of stock were issued for each old 
share of $100 par. The new stock is 
quoted around 31. 
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Leather Stocks 
(Concluded from page 173) 

















Hive and CentrraL LEATHER. At the open- 
ing of the this year, the 
former company was in much the stronger 
position all round. 


second half of 
3ut, in an era of in- 
flation such things count for little. 

It is notorious that, 
stocks 


when inflation is in 
process, 


rarely give account to 
fundamentals that otherwise might be re- 


flected in price quotations. 
pect of inflation, 
ample, 


Without pros- 
AMERICAN Hype, for ex- 
would be entitled to consideration 
in preference to CENTRAL LEATHER, 
Operations Expand 


So far as the shoe industry is concerned, 


there has been some and 


3ut the 


improvement, 
operations have been expanding. 
industry is highly competitive, and in- 
are to In all 
probability, the earnings of the shoe man- 
ufacturers will lag, although there is a 
possibility that they will tend to show up 
better in the second half than in the first 
half of the current year. There is not in 
prospect any marked change in shoe prices, 
although the 


ventories down nothing. 


are in a 
position. They will 
be due for their share of expansion after 
improvement has 
companies. 


companies fairly 


good manufacturing 


come to the leather 
In short, as already has been 
emphasized, the manufacturer is apt to be 
hurt in the first stages of inflation, and 
the raw material producer, who has a large 
inventory, is the one to reap the first 
harvest. 

If the 
highly 
adjust 


shoe man ufacturers 


competitive, they 


were less 
might be able to 
to come in for the 
But they are 
in considering the leather indus- 
in its broad sense, the stocks of the 
raw material producers are the ones to 
be given present attention. 


prices so as 
early benefit 
not. So, 


try 


of inflation. 


Probably the best percentage results will 
be obtained from the speculative standpoint 
in CENTRAL LEATHER preferred. Accord- 
ing to its last balance sheet, the company 
showed that it stood to benefit most from 
an increase in inventory values. More- 
over, the price of AMERICAN Hive pre- 
ferred at this writing is several points 
above that of CenTrat LEATHER, as the 
former already has discounted considerably 
the prospective improvement in the indus- 
try, and reflects the strengthening that has 
taken place in its trade position. 


{)— 


Consolidated Gas Dividend 


Rating “A,” Guenther’s Appraisal 


Directors of Consolidated Gas declared 
the regular dividend last week, thus end- 
ing reports of an increase in the rate. It 
appears probable that the present rate will 
be maintained, but that stockholders wll 
probably be given rights to subscribe to 
stock at an attractive the 
near future. 
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IDS U M- 
MER re- 
ports from 
the Northwest in- 
dicate that’ there is 


going to be a change 
in that for 
the better this year. 
The past two 
sons have been 
appointing the 
farmer borrowers 
and South Dakota, 
North Dakota and 
Minnesota have suf- 
fered seriously financially. 
scores of bank failures, 


section 


sea- 
dis- 
to 


There have been 
some of them of 
institutions covering a wide territory, and 
frozen loans, together with defaulted 
mortgage payments, have upset the situa- 
tion. Loss of crops and low prices for 
products have been the primary causes, 
of course, and the one-crop system that has 
been followed by so many producers has 
made it difficult for the farmer to stabi- 
lize his position. This is show- 
ing a better condition. The wheat crop 
is promising at least an average crop, de- 
pendent somewhat on the harvest weather. 
Flax and other crops 
and the live 


season 


have done well 
stock industry has taken a 
new hold on the ideals of the producer. 
The result, taken in connection with the 
boom in grain prices, will give the farm 
interests a hold on life and grad- 
ually things are coming back to normal. 
The farm mortgage agencies are counting 
on an increased ability to clean np a con- 
siderable portion of the delayed interest. 
One good season is not enough to meet 


new 


all delayed obligations. Over twenty 
banks have been reopened through the 
activities of the agricultural financing 


plan inaugurated by the bankers of west- 
ern financial centers; others will be re- 
opened during the late summer and fall. 
The farm mortgage situation is clearing 
somewhat and will clear more. 


What of the Future? 


What is to be the future of this great 
loan field? The popularity of farm 
mortgages based on the rich wheat lands 
of the Northwest has long been noted. 
The insurance companies placed millions 
in that territory and still look upon it as 
a sound loan field. The joint stock land 
banks and the federal loan banks have 
vast sums loaned to the farmers. These 
instrumentalities for financing production 


still operate. There is back of the loan 
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REAL FSTATE SECURITIES 


ar 








a hard working populace and fertile 

The problem seems to be to get the right 
sort of agriculture with such ‘diversifica- 
tion of production as will give an income 
every year rather than depending on 
vagaries of crop yields. Indications 
that there is progress in this direction and 


that the Northwest is coming back on a 


more stable basis. With wheat 30 cents 
higher than last year and live stock of 
all kinds reacting to the high price of 
corn the farmer ought to have a chanec 


to make a start upward. It is, however 
not to be done in a day—the lesson of the 
past three years ought to have its effect 
in the plans for the future and if 
is such acceptance of the conditions as 
will prove of lasting benefit we shall see 
the Northwest gain in 
nence as a source of sound farm loans, 
a position it has held through a long 
period in the past. 


there 


steadily ‘ promi- 


Basis of Real Estate Loans 


According to the estimates of the cen- 
sus there is today less than 30 per 
of the population on the farms and about 
70 per cent in the cities, almost a reversal 
of the situation 30 or 40 years ago. The 
cities are growing faster than the farm in 
population. That means a steadily 
creasing demand on the producer and nat- 
urally a stronger market for his products. 
Under present conditions it seems 
likely that there will be again for many 
years any low price level for farm prod- 
ucts. The demand for foodstuffs will in- 
crease rather than decrease. With Europe 
coming back as a market and immigra- 
tion restricted the American 
has all the advantage. If the mortgage 
field is to show any decrease in its popu- 
larity it must come from the distress of 
the farmer and that is not in sight. | 
deed it now seems that there is coming 2 
period of notable prosperity in that direc- 
tion. The field for interest rates above 
those of the bond issues and Liberties 1s 
becoming more limited. The opportunity 
for safe loans at 6 per cent is becoming 
restricted. Call below 3 
cent; the government savings system 
been suspended; the investor who des 
safety and 6 or 7 per cent has practica! 
two fields—farm loans and real est 
mortgage bonds, both based on realty < 
dealing with the most solid security in 
world, the land and the buildings upon 
Hence we have in these fields a new 
portunity for the investor, or at least 


cent 


in- 


un- 


producer 


money is 
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more attractive than most before 
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City Realty Financing 
importance of financing city con- 
mn is being taken up widely. One 

has been put forth in Kansas City 
where an investment company is propos- 
build houses and sell them on 
payments, constructing a large 
er of homes and making the pay- 
approximate rent. This is not new 

s little more than the building and 
issociations are already doing. The 
sion of the real estate bond to the 
ler cities of the interior is awaking 
interests of that section. 

Confined at first to the large cities of the 
East and South, it has proved so success- 
| that apartments and hotels and office 

dings are being planned on the same 

m. The larger and older established 

concerns are opening offices in the western 
; and-are finding it profitable because 
increased interest of investors in 
properties near at home where they can 

them and realize what are their possi- 
The advantage of issues of real 
estate bonds on properties near the in- 
homes is evident but the wide- 
spread disposition of the securities indi- 
that the public likes these bonds 
regardless of the location of the prop- 
erties and has confidence in the integrity 
of the firms that are writing them. 


si 


monthly 


business 


the 
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A Great Thrift Army 


\ tremendous thrift army is disclosed 
the report of the national secretary of 
Building and Loan associations’ or- 
ganization. 
shows that $598,000,000 was added 
the assets of the building and loan 
associations during the past fiscal year 
with an increased membership of 838,736. 
There are now 10,744 building and loan 
associations in the United States with a 
total membership of 7,202,880. The in- 
crease in membership during the year 
was 13 per cent and in assets 18 per cent. 
The organizations advanced over $1,- 
00,000,000 during the past year on mort- 
gage security to finance building of homes. 
Pennsylvania made the largest increase, 
$121,000,000. The popularity of building 
and loan stock for local investors is well 
known. It usually pays 6 and often 8 
per cent, is collected monthly and matures 
ten years or less, according to the pay- 
ts. Thrifty persons are thus paying 
a home or laying aside something 
regularly and get out of it a sound in- 


by 


+} 
Ure 


se 


vestment with a high rate of interest 
while the home builder gets a start for 
family. 


Rent Situation Is Good 
will interest holders of real estate 
Mortgage bonds to know that the presi- 

of the National Builders’ association 
ires that the rental situation through- 
the country is on the whole satisfac- 

He says: “Building managers and 
ling Owners are computing rent sched- 
on a 90 per cent basis of occupancy 
ver necessary depreciation, vacancy 
contingency reserves. 
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While operat- 





ing costs have increased slightly, most space 
is now bringing current rentals.” With 
the indication of advancing prosperity 
and the agricultural sections coming back 
rapidly, the cities realty situation should 
continue to improve. The activity of our 
industrial life is dependent on the buying 
power of the public and when it is abund- 
ant we have urban prosperity as well as 
on the farms. The coming six months 
appear likely to be filled with successful 
development. 








Inflation Problem 
(Concluded from page 165) 
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employment of credit resulted in rising in- 
terest rates. In this regard the present 
situation is unique. The available supply 
of credit is so large that any degree of in- 
flation which lies within the range of rea- 
sonable probability would not result in a 
money strain. Furthermore, the 
could be promptly and materially aug- 
mented by the simple expedient of retiring 
the large volume of gold notes now in cir- 
culation, as gold is the basis of banking 
credit at a ratio of about 11% to 1. 


supply 


In reflecting on this economic problem 
it should be understood that any inflation 
which may appear now is certain to be 
circumscribed as to both its scope and its 
duration. This is because the primary in- 
gredient, i. e., the supply of gold, is a 
local instead of a world-wide proposition. 
Rising commodity prices in this country 
would result in reduced exports and in- 
creased imports and this would auto- 
matically check the course of the phe- 
nomenon in a few months. 

From the political point of view any 
degree of inflation would greatly favor the 
party in power. It is utterly impossible 
for the layman to distinguish between in- 
flation and prosperity, as the visible 
phenomena are precisely alike. The rise 
in the prices of farm products, whether we 
attribute it to specific causes or inflation- 
ary tendencies, has already made a great 
change in the political complexion of the 
Northwest. If the advances extend to 
metals and other raw materials we may 
look forward confidently to a quite de- 
cided increase in general activity 
further improvement in sentiment. 


and 
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Old Faces and Old Hands 


N the arrest of the seven promoters of 

the O Liver Morosco Hoipinc Com- 
PANY on charges of fraud by the Federal 
authorities, there is nothing so startling, 
for such incidents have become more or 
less common with the determination shown 
by both State and Federal Governments to 
rid the public of these financial parasites. 
The Morosco concern pretended to invade 
the theatrical business and permit the pub- 
lic to grab some of the juicy profits it is 
supposed to earn for the producers. In its 
case it was but’ a shadowy profit, ninety- 
nine and nine-tenths per cent composed of 
stage money. 


What is of greater interest in this 
$2,000,000 fraud is the reappearance among 
the seven men indicted for this swindle of 
several old amd familiar get-rich-quick 
schemers, old hands in the _ business. 
There is BEN Leven, who has fostered 
three or four blue-sky promotions. There 
is also ALFRED DEW. Bum, one of the 
DuRRELL GREGORY crowd, whose trial and 
acquittal it has since developed was 
brought about through the bribery of one 
of the jurors. 


The only certain method that can be de- 
pended upon to keep these old faces and 
old hands from a return engagement in 
the role of frauds is to make their pen- 
alty so severe upon conviction they will 
realize there is no profit in it. 


—_O-——___ 


Runs on the Rocks 


FTER a hard struggle to make an 

impossible grade, the Ursan Mo- 
TION PicrureE INnpustriEs, Inc., has been 
thrown into bankruptcy upon the petition 
of three creditors. This movie concern 
was capitalized for $10,000,000, and main- 
tained a showy place at Irvington-on-the- 
Hudson. Its stock was largely sold to 
school teachers, who now stand to lose all 
their investment, for its financial condition 
has reached such a low state of vitality 
they would have to transfuse as much 
fresh capital into it as they already have 
tied up in it. While CHartes URBAN, an 
Englishman, may be considered a good 
movie director, he has shown little ability 
as a business man or an executive. URBAN 
claims certain British interests are pre- 
pared to reorganize the business just as 
soon as he can return to London and com- 
plete negotiations. But, if they do, it will 
be on terms which will be rather chilly to: 
the present stockholders. THE FINANCIAL 
Wortp is informed upon good authority 
that certain American capitalists were ap- 
proached to save the company, but they 
turned it down, when it was discovered 
that the rescue would involve too much 
risk. It is a sad picture the concern has 
provided its stockholders. 


——_—_—__O——-—_— 


Lubrication 


Bottles, a trade journal of the glass 
industry, prints a darkey anecdote which 
gives a brand-new slant on the oil grafters, 
and reads a pretty lesson on conservation. 

Here it is: 

“Bredern,” he said, “de Lord made the 
world round like a ball. 

“He made two axles for de world to go 
round on, and He put one axle at de norf 
pole and one at de souf pole. 

“And de Lord put a lot of oil and 
grease in de center of de world so as to 
keep dem axles well greased and oiled. 

“And then a lot of sinners dig wells 
and steal de Lord’s oil and grease. 

“And some day all of de Lord’s oil and 
grease will be gone, and dem axles is 
gonna get real hot. And den, dat will be 
hell, bredern, dat will be hell!” 
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Durant Changes Policy 

N his activities DuRANT is many-sided. 

This even his severest critics admit. 
So far he has confounded the most of 
them by his ability to carry so many buck- 
ets on his shoulders without spilling any 
water out of them, at least so they could 
notice it. 
many small investors he has interested in 
his motor manufacturing enterprises. A 
year ago he was credited with having 500,- 
000 on his various stock lists. If this were 
the actual number then he must have more 


There is no way of telling how 


now, despite the drooping tendency of the 
motor industry in the past twelve months. 
On these people Durant has depended to 
sell his cars. This he thought would be 
sufficient to take care of his production. 
Now he has discovered his error, and is 
planning a nation-wide advertising cam- 
paign. In counting upon stockholders to 
buy his cars and sell them also to their 
friends, what DurANT overlooked was the 
absence of the proper stimulants. To get 
outsiders to do this kind of work with en- 
thusiasm requires some form of gain or 
dividends whose size would encourage 
them to do their bit to increase them. In 
the absence of either there is no more re- 
liable business go-getter than good adver- 
tising. The proof of the pudding is to be 
found in every successful motor car now 
on the market, and, heading this list, is 
GENERAL Motors, for whose success 


DurRANT claims the credit. 
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VER the counter trading in the past 
() week was relatively dull, and there 

was some irregularity in price 
It is not unnatural that such 
should be the case, as traders look upon 
the present as their slack season; a time 
when it is best to take profits. It could 
not be said, however, that there is any 
weakness in undertone. Leading indus- 
insurance company and_ bank 
stocks held well and some fairly substantial 
advances were scored. 


movements. 


trials, 


Insurance Stocks Contrary 


insurance have 


contrary 


Some stocks recently 
acted in fashion. In previous 
weeks there had been numerous wide ad- 
vances, which appeared to present an op- 
portunity that made an appeal too strong 
to resist. The result was that profits were 
taken, and the offerings for this purpose 
were heavy enough to produce a net de- 
cline from the high levels. Trust com- 
pany stocks have had fair declines of late 
from their high levels, and appear to be 
at a level which would justify purchase. 


Foreign Bonds Strong 


A noteworthy feature of the week was 
the rally in unlisted foreign obligations. 
This was in sympathy with the advance of 
foreign exchange, and the strength of listed 
foreign obligations. Brazilian issues have 
recovered some of their lost ground, and 
French loans in over-the-counter trading 
were among the leaders in point of the 
strength of their rally. 

Among the strong industrials in recent 
days have been Royal Baking Powder, 
Singer, and the baking stocks. United 
Baking has been giving an especially 
good account of itself. In fact amony 
the most satisfactory performers might 
be named the baking stocks. 


Utilities Irregular 


Utilities have inclined toward irregu- 
larity in recent trading, which is not to 
be wondered at either. There have been 
a number of pronounced price gains, and 
profits at times possess an_ irresistible 
lure. 

Among the stocks which have yielded 
of late, and which now can be bought 
on a better price basis, speaking com- 
paratively, are Adirondack Power, 
American Gas, Arizona Power, Georgia 
Light and Lehigh Securities. 

American Power and Light has had a 
remarkable The 
has been the prospect of a split up in 
the stock, the nature of which is not 
known but is estimated to be on a ten- 
to-one basis. The recently quoted price 
appears to be high, in the absence of 
anything official in the way con- 
firmation of the current rumors. 


advance. inspiration 
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J. K. Rice, Jr. & Co. Buy & Sell 
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Bucyrus Company 
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Boston, Mass. 
Long Distance Phone 
Main 460 














HOCKING VALLEY | 
RAILWAY | 


Bought—Sold—Quoted | 


MINTON & WOLFF 


8@ Broad St., N. Y. Tel. Broad 4871 
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Water Securities 
Inquiries invited 


|{CONOVER.S PHILLIPS | 


141 Broadway, N. Y. Rector 2536 





























No Sleep Disturber 


HEN it became known that the I[n- 

terstate Commerce Commission 
would reopen the Pullman surcharge case 
the stock reacted slightly. Why it should 
have done so is difficult to fathom, for, 
even if this extra levy for the privilege 
of sleeping in a Pullman berth while trav- 
eling were cut off, it would not come out 
of the pockets of the company, but the 
railroads would have to stand it, for it 
represents their share. The surtax, which 
was a war measure, has caused the great- 
est irritation among commercial traveling 
men, who contend the necessity to con- 
tinue it has long ceased to exist. How- 
ever, the railroads cannot see the force of 
this argument. They say it costs them 
more now to haul Pullman sleepers \¢- 
cause of their greater weight. The Com- 
mission will hear their argument before 
coming to a final decision. In all proba- 
bility, the contention of the traveling men 
will win out, since the surcharge was 4 
war necessity, which has long since ceased 
to exist. If this should be the outcome of 
the traveling men’s complaint the railroa ‘s, 
under the more improved business co! 
tions, will pick up in other directions ‘\¢ 
estimated loss in revenues, amounting ‘0 
$20,000,000 annually, which they get from 
the passengers on the Pullmans. 
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Nickel Plate Merger 
(Concluded from page 174) 











S wepansennnseesovey 


smasuane sees ceagenaes 


socks of the various companies to be 
--luded in the merger. Erie first and 
nd preferred will receive 50 per cent 

the new preferred; Erie common 40 
oer cent in the common stock; Pere Mar- 
cette prior preference stock 100 per cent 
» preferred; Perre Marquette preferred 
o) per cent in preferred; Perre Mar- 

tte common 85 per cent in new com- 

, stock. The Chesapeake & Ohio pre- 
‘erred stock will receive 115 per cent in 
preferred stock, and the common stock 55 

cent in preferred and 55 per cent in 
-ommon, while the Hocking Valley hold- 
ers of common stock will receive 50 per 
cent of preferred and 50 per cent of com- 
mon stock. Special arrangements are made 
in the plan to care for the stockholders 
of the Nickel Plate. 

The new Nickel Plate system will be 
the fourth largest trunk line system be- 
tween the Atlantic coast and the Missis- 
sippi River, being a direct competitor of 
such railroads as the New York Central, 
the Pennsylvania and the Baltimore & 
Ohio. Among the large cities it will 
reach are New York, Chicago, St. Louis, 
Cleveland, Peoria, Newport News, Toledo, 
Detroit and Buffalo. It will have two 
outlets on the Atlantic seaboard, through 

Port of New York over the Erie 
Railroad and through Newport News over 
Chesapeake & Ohio. 

Just how the plan would work out as 
regards the various stockholders is illus- 
trated in an accompanying table. 

In connection with the specific terms, 
the semi-official statement said in part: 

“The new Nickel Plate Company will 
have two classes of stock: A 6 per cent 
cumulative preferred stock and a common 
stock which it is understood will be put 
on a 6 per cent dividend basis from the 
time of issuance, as the 1923 earnings 
applicable to such common stock based 
on a consolidation of the five income ac- 
counts, show close to $14 a share earned 

1923. 

“In addition to the special situation of 
the Chesapeake & Ohio, because of its 
existing ownership of close to 90 per cent 
oi the Hocking Valley, there is also a spe- 
cial situation in the. case of the present 
New York, Chicago & St. Louis Railroad 
Company, which owns over 150,000 shares 
oi Chesapeake & Ohio, and considerably 
over 100,000 shares of Pere Marquette, 
Which stock will be exchanged in accord- 
ance with terms of the plan and will re- 
an asset of the present New York, 
Chicago & St. Louis Railroad Company. 

to be given to the latter company 
xchange for its physical assets will 
be additional to that which it receives in 

present capacity of a holding company 

ese shares. 

rom a financial standpoint, it is un- 
derstood that the new Nickel Plate com- 
anv, based on 1923 earnings, will have 
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shown its fixed charges 


earned nearly 
twice, its preferred dividends over 33% 
times and its common dividends at the 
rate of 6 per cent, well over twice. Fin- 
ally, the proposed consolidation is the first 
comprehensive one to be undertaken since 
the passage of the Transportation Act and 
follows a similar constructive effort on 
the part of the Van Sweringens in con- 
solidating into the present New York, 
Chicago & St. Louis Railroad Company 
the former New York, Chicago & St. 
Louis, the Toledo, St. Louis and Western 
and the Lake Erie & Western companies, 
with which consolidation the Van Swer- 
ingens have been singularly successful. 


__ 


Ponzi Out Again 

Charles Ponzi is out of prison—again. 

The young Wallingford, whose $10,- 
000,000 pool, with its 100 per cent returns 
in 90 days, set conservative old Boston 
get-rich-quick crazy in 1920, left a cell at 
Plymouth, Mass., prison Wednesday—a 
free man. 

What will Ponzi, the frenzied financier, 
do next? First of all, he must face ten 
indictments on larceny charges in Boston. 
Bail on these has been fixed at $14,000. 


Prisons are not a novelty to the Croesus 
of Pie Alley. He .came to America a 
young immigrant, and, after a short fling 
at various vocations, served a forgery sen- 
tence in Canada. 


Leaving that bastile, Ponzi smuggled 
aliens across the Canadian border. He 
was sent to Atlanta penitentiary, where he 
became cell-mate and admifer of Charles 
W. Morse, the shipping magnate. 


Upon his release from Atlanta, Ponzi 
entered a Boston broker’s office, where 
the “golden idea” struck him. The Latin 
Midas told all Boston he could double 
their money in 90 days through a “secret” 
system of profit on foreign stamps. 

Soon Boston was pouring its savings at 
the rate of $400,000 a day upon the invest- 
ment wizard. Ponzi’s personal note was 
their only security, his office equipment a 
simple card-file system. 

But interests were paid—promptly. In- 
vestors brought friends. Big business men 
sank large sums. A New York firm of- 
fered him $10,000,000 for the “secret”— 
and was refused. 

But President Coolidge, then Governor 
of Massachusetts, stepped in. Frightened 
customers started a “run” on the dingy 
Pie Alley offices. Ponzi rose to his real 
grandeur. 

“All will be paid, I insist,” he told the 
hordes. “Watch, I’ll walk across the street 
to that bank and draw $1,500,000.” 

In three weeks Ponzi paid out $4,500,- 
000. Armed with a sack of currency, each 
day he walked through the Pie Alley 
crowds—buying up notes and tearing them 
into bits. 

Still State officials were unsatisfied. 
They could find no fault, except that for- 
eign stamp exchange did not total Ponzi’s 
business. He was indicted and pleaded 
guilty. 

About 11,000 clients lost a total of $2,- 
000,000. 








DIVIDENDS 








Pacific Gas and Electric Co. 
2 40th Consecutive 
QUARTERLY DIVIDEND 
on First Preferred Stock 


The regular quarterly dividend of $1.50 per 
share upon the Preferred Capital Stock of 
this Company will be paid by check on Au- 
gust 15, 1924, to shareholders of record at 
close of business on July 31, 1924. 


Latest Earnings 

Gress earnings 

Net after taxes, ete. 

Surplus ..1 Preferred 
Steck after prior ¢ 
and depreciation 


6 mes.te 12 mes. te 
June 30, 1924 June 30,1924 


$22,193,596 $42,317,645 
8,461,878 16,457,402 


3,473,400 
Preferred Stock 1,622,041 
Balance - “ 1,851,359 
Earned per-share of 
Preferred Stock . $6.38 {$12.30 


Dividends paid 15th February, May, - 
August and November 


San Francisco, A. F. HOCKENBEAMER 
California Vice-President and Tr 


6,700,987 


3,222,060 |] 
3,478,927 


























—————___— 
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Federal Light & Traction Co. 


Notice of Dividend on Common Stock 


At a Meeting of the Board of Directors of 
Federal Light & Traction Company, held Au- 
gust 6, 1924, the seventh quarterly cash divi- 
dend, at the rate of One Dollar ($1.00) per 
share was declared upon the Common Stock 
of the Company. An extra dividend of 
seventy-five cents per share was also de- 
clared upon the Common Stock of the Com- 
pany payable in 6% Cumulative Preferred 
Stock of the Company. Both dividends are 
payable on October 1, 1924, to the Common 
Stockholders of record at the close of busi- 
ness on September 15, 1924. 

No certificate of Preferred Stock will be 
issued for less than one (1) full share. For 
fractional shares scrip will be issued and will 
be exchangeable for stock upon surrender at 
the office of The New York Trust Company, 
No. 100 Broadway, New York, N. Y., in 
amounts aggregating $100 or multiples there- 
of. No dividends will be paid to the holders 
of scrip, but all dividends on the stock rep- 
resented by scrip will be payable to the first 
registered holder of the stock. Checks for the 
eash dividend and certificates and/or scrip for 
the stock dividend will be mailed. 

The Transfer Books will not be closed. 

By order of the Board of Directors. 

J. DUNHILL, Secretary. 

Dated, August 6, 1924. 











FEDERAL LIGHT & TRACTION CO. 
Preferred Stock Dividend 
52 William Street, N. Y., Aug. 6, 1924. 
The Board of Directors has this day de- 
clared the Regular Quarterly Dividend of One 
and One-half per cent, (1%%) on the Pre- 
ferred Stock of Federal Light & Traction 
Company payable on August 30, 1924, to the 
Preferred Stockholders of record as of the 
close of business August 16, 1924. 
Checks will be mailed. The transfer books 
will not be closed. 
J. DUNHILL, Treasurer. 





CENTRAL ARKANSAS RAILWAY AND 
LIGHT CORPORATION 


Preferred Stock Dividend No. 46 
52 William St., New York, Aug. 6, 1924 
The Board of Directors has this day de- 
clared the Forty-Sixth consecutive dividend 
of one and three-quarters per cent, (14%%) on 
the Preferred Stock of the Central Arkansas 
Railway and Light Corporation, payable on 
September 2, 1924, to the stockholders of rec- 
ord as of the close of business August 165, 
1924. 
Checks whl be mailed. 
will not be closed. 
J. DUNHILL, Treasurer. 


The transfer books 











Guenther’s 
“Appraisals” 
Not only a history but an ac- 
curate forecast | 


__ WATCH YOUR RATINGS | 
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Weekly Busi d Fi ial S 
mel ; : ° ‘ ° ” 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
' 
Average Stock Prices 
Week’s Sales 
ee Aug. 6 July 30 July 23 
Representative active stocks as of Thursday, August 7, 8 Patinaatin .......-.... 7798 78.31 78.19 
1924: Week's sales—Friday, 1,221,398 shares; Saturday, 18 Industrials ............. 101.99 100.19 99.93 
619,712 shares; Monday, 1,178,608 shares; Tuesday, 1,003,- 44 Gombined ...c.ssecccecs £9.96 89.25 89.06 
010 shares; Wednesday, 897,037 shares; Thursday, 780,800 8 Coppers oa Sos 26.04 25 7 25.03 
a ee ee ee ee Oe tees tapenbeves 26. 25. 25.03 
Previous Thurs- ° 
aigh §=6low Checsing’s dase Bond Dealings, Jan. 1 to Date 
——1923 NAME of STOCK Close Giese 
1075 73 NT AURIS 55 sk oo 2554 125 Year to Date— : 
. ou case Amer. Locomotive oe { U. S. Gov. bonds.. $ 609,384,510 $ 505,678,040 $1,143,193,329 | 
161% 140% Amer Tobacco ...... 150 Sener com. ends. 1cst.teracs Seeeteeee seaecaemaee 
128% 119% Amer. Tel. & Teleg.. 125 Foreign bonds .... 312,554,200 296,869,400 393,487,800 
53% 32% Anaconda ....... ; 361 Total, all bonds. $2.243,727,910 $1,788,820,840 $2.736.911 “55 
105% 94 Atch., Top. & San. Fe —— neo ey ee? eee ileal dc 6, 190,921,369 
144% 110% =Baldwin Loco cate 
60% 40% Baltimore & Ohio... 6314 . 
70 41% Bethlehem Steel ... 14 Standard Oil Stocks 
50% 36% Cerro de Pasco .... 4414 e - | 
76% 57 Chesapeake & Ohio. 88% Bid _ Asked Bid Asked 
30% 24% Chile Copper ..... 31% Anglo-Amer. .... 15% 15% So. Penn Oil..... 135 140 
31% 14% Chino Copper ....... 21 Atlantic Refin’g.. 8&3 83% Ss. O. of | 59 59% 
69 % 56% Consolidated Gas .. 70% Chesebrough .... 49% 50 . 2: ee ee... 81R 58Y 
160% 114% Corn Products ..... 34 Continental Oil .. 43 47 8. O. of Kan..... 40 4014 
84% 57% Crucible Steel ...... 561, Galena Signal Oil 57% 59) S. O. of Ky.......115 115% 
81% 20% Davison Chemical .. %, Magnolia Petrol.. 35% 36% S. O. of Neb.. ca 240 245 
22% Ta SS ae (2 0 rr 60 61 S. O. of N. J... 86% 36% 
93 52 Famous Players .... 861% Penn. Mex. Fuel. 34% 36 S. O. of N. Y..... 405 41 
202% 167% General Electric ... 260 Prairie Oil & G...212% 213 S. O. of Ohio... 290 | 295 
17% 12% General Motors .... 14% Solar Refining ...180 185 Washington Oil .. 28% 3 
43% 23% Inspiration Copper 26 
685% 27% Inter. Paper ...... 56% 
94 58% Mack Trucks ...... 92% H ili 
63% 36 Maxwell Mot., A.... 528 Public Utility Stocks 
107% 90% N a aa 107% Rid Asked Bid Asked 
sn7% «61000 = Norfolk & Western. 122% Adirond. P. & L.. 32. 33_~—Sd‘L.séPow.. & Lit. pf. 9395 
93% 53 Pan-Amer. Petrol... 55% Ala. Tr., Lt. & P.. 46 47144 Ky. Secur. Corp.. 70 73 
47 % 40% Pennsylvania i Wes 46% Am. Gas & Elec.. 75 76 Lehigh Pow. Sec. 78 Rn 
os |S ere: eueeNte . . 62% Am. Lt. & Trac...129 131 Natl. Pow. & Lt..132 134 
S1% 8662% Pub. Serv. Cor., N. J. 561% Amer. P. & Lt....320 325 No. Ohio Elec.... 10% 12 
32 ; 16% Pure Oil wees sees 24% Amer. Pub. Util. 78 g No. States Pow..100% 103% 
66% 40% Rep. Iron & Steel... 1914 7 Appalach Power. 76 78% Okla. G. & EL, pf. 90 gs 
92% 65% Sears Roebuck alain 105% 103 Caro Lt. & Pw...142 145 Pac. G. & El., pf. 90% 91% 
39% 16 Sinclair (¢ onsol. oss 17% 17% Clitlon Gevvien ....244 145 Pug. Sd. P.&L.. 60 62 
39 24% Southern R’way .... 64% 64 Colorado Power.. 35 35% Pug Sd P&L,7%p.100% 104% 
— 74 : Stewart Warner ... 53% 53% Com’wl’h P. Corp. 93% 94% Repb. Ry. & Lt.. 38% 39% 
126% 8693% «Studebaker ......... 38% 38 5g Cont’l G. & Elec. 58 60 So. Cal. Edison.. 97% 98% 
52% 34% Texas Company ... +0) 40% Elec. Bond & Sh..101 102 St'a’a G. & El, p. 49 50 
64% 30 5% U. S. a ae 391 311% Empire Gas & F.. 87 91 Unit. G. & Elec... 34% 36 
109% 86% U. S. Steel ........ 107 % 107% Gen. Gas & Elec.. 52% 54% W. Pa. Pw. 7%p.102 104 
, : + . 
> q rices 
Foreign Exchange Year's Commodity P a Ratio of Reserve i 
ist Halt ist rr With all percentages computed on | 
Sterling ... . ... 4.45% 4.563% . of 1923 of =e the basis introduced by the Reserve 
Fr Franc 5.49 5.68 Mass and Conn. 1,309 sin 9 OTe Board on March 13, 1921, the highest 
. ‘ > SAN 5. ‘s N. ¥ and N. J. 1,489,701 1,212,276 and lowest reserve percentage of the 
Lira .... . . 4.41 4.28% Pennsylvania ... 4 pty aig te Federal Reserve system compare as 
Belgian Fi conn BOC 442% Md. and Vir. .. 446,797 Se5,%3 follows: 
, i a Alabama tenes Egeeee 1,392,340 High Low 
Switzerland 18.85 18.25 GC; Texas W 7 7 ; 
: wpe 2h io so eee 83.7 May 21 73.8 Jan. 2 
Hiolland . = 8.55 29.36 Va., KY. and eT ee 78.2 July 25 71.3 Jan. 6 
Austria . .0014% .0014% on iaminnippt 1922...... 80.4 Aug. 9 71.1 Jan. 3 
Sweden ; . 26.6 26.55 aa apenas: 5 >) EPS 73.1 Dec. 7 46.4 Jan. 7 
Norway , . pee fe 16.17 oo) The reserve percentages of the New 
Denmarl 16.13 18.23 Ind, and Mich. York Reserve Bank compare as fol- 
ne % ee ee Wis. and Minn.. 235,25 lows: 
Spain ..13.44 13.92 Mo., Iowa Col , High Low 
Brazil . «te 42 10.15 Utah and SURES Sees 91.5 May 21 73.8 Jan. 2 
Chile 9 GR 12.25 Washington .. 225,009 240,260 | > + re 87.6 Jun. 20 75.0 Jan. 3 
ee ae “ie ~ a 1922...... 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar ...99.82 97.69 Total 21,016,475 17,514,465 To ae 84.1 Sep. 21 36.5 Feb. 4 
| 
Daily Average Oil Production ommodity Prices 
(Figures in barrels) Money Rates Aug.6 Aug. 8 
poem §PEE eo, 1923 DA Dah 56 c4n0s unk ents 2% FOODSTUFFS— 1924 1923 
Aug. 2 July 26 Aug. 4 Time Loans 914 07,-9% &% Wheat, No. 2 red....$1.45 $1.14 
aia 187.950 18 en 474 450 mM 40% ee 2 /0°s "4% 7/0 Corn, No 2 vellow. ~~ 1.35% 1 05% 
Baa, 229 1,79 odie shi Dcad Commercial Paper ....... 3% % Oats. No. 2 white... .66 53 
Kansas . 81,000 19,700 82,350 Rediscount Rates ........ 31% % Fl., Std., 95% pat...7.25@7.50 6.00 
No. Tex.. 74,600 76,350 74,000 Rankers Acce “uo Coffee, No. 7 Rio.... .16% 10% 
sankers J ptances ..... 1%% “oe get toe 3 -e me 
Cen. Tex. 176,300 179,600 195,300 ae Siva tenon. =... 244d Sugar, granulated ... .066 -079 
N. Louis 55,250 56,300 62,350 3ar Silver, New York..... 68 %c M ETA LS—_ 
Lihcneen se5nes- “eee Iron, 2X, Phila..21.25@22.75 26.75 
repeeaie teas se inks ae Steel billets, Pitts... .38.00 42.50 
Gulf C’st. 124,250 123,400 108,750 I Sie ec. x 6.60 
Eastern . 107,300 107,500 113,050 ndon Market Copper 14.25 
Wyo., Mnt Money in London % off at 3% per PIM vee e eee e eee eee 35.70 | 
Colo . 125.200 124,500 153.000 cent.; short bills unchanged, at 3% TEX TILES— 
rece age aye per cent; three months’ bills un- Cotton, mid. upland..31.25 24.65 | 
California 628,300 624,200 851,000 changed, at 3}% per cent. Printeloths <......... 07% 06% 
2,005,100 2,006,600 2,240,900 
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INDUSTRIAL 


SECURITIES 


Quotations by Westheimer & Co. 
Cincinnati, Ohio 









Bid Asked 

erican Laundry Mach., com.... 74 745% 
erican Laundry Mach., pfd....116 117 
eriéan Rolling Mill, com...... 48% 49% 
erican Rolling Mill, 7% pfd....105 106 
erican Seeding Mach., pfd..... 73 oe 
cinnati Union Stock Yards....120 130 
ee Be wie se sneeees cn 112 an 
lobe BOO. 206 Be eescccwccsias 78% 90 
ybe-Wernicke, COM. ......-ce.- 76 80 
obe-Wernicke, Pf6. ....cceccocs ak 93 
sen Water CO... GOMR. ccccvevevces 30 32 
NOt WeORe OG. Dis cece cccsene 100 103 
octer & Gamble, com., $20 par..114%4 _.. 
rocter & Gamble, 6% pfd........ 106% =... 
rocter & Gamble, 8% pfd........ 150 160 
tudolph Wurlitzer, 7% pfd....... 101 105 
idolph Wurlitzer, 8% pfd....... 103 105 
Se! A Oe a ere - $7 ee 
S. Pig..@ Tath., ist pie.......+ 97% 100 
S. Pts. & Lith, 34 pla... ces 71 72 
SM aS er 98% .. 
cinnati & Suburban Bell Telep. 70% .. 

innati Gas & Electric.. --. 82% 825% 
iinnati Gas Transportation... .106 ish 
nnati Street Railway.... 315% 32 

GUARANTEED STOCK 

Company Rate Bid Asked 
& Susquehanna R. R. 11 192 196 
lanta & Char. Air Line. 9 169 172 
‘anadian Southern R, R... 3 54 56 

eve. & Pitta BR. B.....; 7 69% 70% 
rie & Kalamazoo........ *R814 77 80 
| Wayne & Jack. pf.... 5% 103 106 
ieorgia R. R. & Bank.... 10 190 195 
iold & Stock Telegraph.. 6 108 111 

kawanna R. R. of N. J. 4 79 80% 
Hon., i. ee ee i... & 59 60 
Morris & Essex R. R... 7% 77% 79 
ile & Birmingham pf.. 4 64 66 
fe Tt BS ee 5 99 101 
Northern R. R. of N. J.. 4 58 61 
iswego & Syracuse ats 9 85 87 
Ss Boston & L. E... 3 29 30 

ts Zoston & L. E. pf. 6 58 60 

Ft. W. & Chicago.:... 7 139% 140% 
‘nssl & Saratoga R. R. 7 113% 115 
ted N. J. R. R. & Can. 10 199 201 
tica, Chen. & Susq.. 6 114 117 
neva Me sc eecdcieens 5 97 100 
Wr OEE Bic Oks . op 40's a. G8: 7 66 69 
Dividend subject to Federal income tax. 


TRUST & SURETY COMPANIES. 


Bid Asked 
Nera ere tn Se 1s. _si=i#....... 
a eccbeenee BNR 106 
SIMS ORE EES "Se | Re eR 540 cae 
Bankers ae «ee nore Meo ee ee 380 385 
Bond & Mortgage . 318 328 
Sona OEEAE REA ae center 540 ae 
Central Union . 595 605 
(oo | (oN Dat ne Ea ENO NEE .. 292 300 
EL ES ACen ne ene . 225 230 
Farm L. & T. scieeatecson 715 
d. International ...................... Z10 canes 
l-ulton 290 
SCT ET see ae ace ea ean een 265 270 
Hudson ‘en 
[rving-Col. 225 230 
LO ck one eee 103 tit ..... 
Lawyers Mortgage ...................- 165 172 
et Se eR eee erento 202 207 
MaAanUTACTIETS. ns. ccc... -scccccnncceasee 293 300 
Metropolitan . 340 350 
\Mortgage Bond 113 120 
Mutual T. of W. 120 
tional Surety . 155 160 
w York 382 388 
Y. Title & Mortgage 237 244 
eople’s 425 
Ity Assoc. ave 140 150 
Ist pf. 80 85 
2d pf. 70 75 
Ce ren eee oe 404 410 
ited States 1490 1515 
S. Title Guar: 180 
s. Mortgage 310 
stchester seidahidiieadeasiedl 245 sieht 
tr, Sr 230 260 
INSURANCE COMPANIES 
Bid Asked 
ier. Alliance . 365 375 
rolina ee 30 34 
rN. ¥. 217 223 
tinental 95 98 
lelitv- Phenix 133 136 
belitby—astialty: ox ccccsccccceccees ) 
Ce OR ane ee Shee 131 137 
ens Falls 63 66 
lohe & R. 940 970 














To Keep You Informed 
E 


to 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 
timely subjects, which we believe are of interest and benefit 

our subscribers. 


Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 
Kindly send requests to 
Current Literature Department 


THE FrnaNcIAL Worztp, 53 Park Place, New York, N. Y 


What Stocks to Buy?—A detailed analysis of current stock market 
conditions, discussing the situation not alone from a_ broad 
fundamental standpoint, but also from the standpoint of the tech- 
nical market action of securities, covering the railroad, public util- 
ity and industrial field, pointing out what classes of securities at 
the moment are in a strong and those that are in a weak position. 

A New York Stock Exchange house is offering Weekly Review 
free three months’ trial. Ten minutes a week spent in 
reading it keep you posted on current events and their 

enabling conclusions to be drawn those inter- 


its 

on 

will 

Significance, by 
ested. 

United American Railways, Bankers’ Shares—Q<A 
cular describing a plan participating 
of seventeen leading railway companies. 

“Trading Methods’’—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 


four-page cir 


the stocks 


Inc., 


of interest in 


Investment Suggestions for August—A selected list of bonds, well 
suited for conservative investment, has been prepared by one 
of the oldest and best known investment bankers in New York 
City and is now ready for distribution. 

“Scientific Investing’”—Few investors know successful investing de- 
pends upon knowing when securities should be bought rather 
than which securities to buy. This booklet points out definitely 
the time when they should be bought, whether bonds, short 
term notes or common stocks. 


What Every Security Holder Should Have—A New 
“Customer’s 


York Stock Ex- 


change house has issued a Securities Record Book’’ 


which is well worth sending for. 

“Odd Lot Trading’’—An interesting booklet detailing information for 

or are contemplating the purchase of 
“By purchasing a diversified list of well sea- 

improve your investment and in- 


York Stock 


have secur- 


lots. 


W ho 
odd 


securities 


those 

ities in 

soned you position 
crease of 
Exchange firm specializing in ‘Odd Lots.” 

American Power & Light Co.—A descriptive circular with interesting 
data has been compiled regarding the common stock of this com- 
pany and will be gladly sent upon request. 

Unlisted Securities Market—A listing of New 

public utility, 

stock quotations showing dividend rate, bid and asked prices, 


the margin safety.’ Issued by a New 


York 
and 


bank 


tobacco 


and trust 


companies, industrial, Sugar compan- 
compiled by a well known firm of brokers. 

Guaranteed Stocks—A 

a well known New York Stock Exchange tirm, cov 


oft 


circular, including graphic colored maps, has 


been issued by 


ering this form security whose principal is secured by owner 


valuable and dividends are guaranteed by main 


lines of the highest credit. 
Industry Behind the 
booklet the 

underlying 


ship of 
trunk 
Sugar—The 


trated 


property 


Investment—A _ fifteen-page _ illus- 


describing unusually interesting business 


situation the investment Securities issued by com- 


industries in the world. 
details the 


First 


the most basic 
booklet that 
Real Estate 
covering very readable 
“Chain Store Securities’”—A New York Stock Exchange firm who has 
specialized in securities of this industry, will be pleased to mail 

of to 


panies engaged in one of 
“The information 


Bonds, 


Premier Investment’’—A 


you have desired about Mortgage 


this subject in a manner. 


regularly analyses the different companies subscribers 


interested. 








eesseneneny 


went 


Gevpuneuauteneneneenes 
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Trade Journals and 
Financial Publications 


GENERATION ago, when anarchy was 

new in this country, it used to be said that 

if you could get more people to own their 

own homes there would be correspondingly less 

anarchy. Since then, coincident with the recent 

war, Uncle Sam taught his people the joys of 

clipping coupons, and now it is said if you can 

get more people to clip coupons, or in other 

ways to save money, there will be correspond- 
ingly less Bolshevism. 

The next great general education is to teach 
the conservatives in politics how to hold what they 
have by investing it wisely and reinvesting it to 
still greater advantage. You will never know 
how to do that until you take an interest in 
financial affairs, until you are willing to give 
as much time to reading about it as you now give, 
let us say, to your trade paper. 


Oh, yes, it is important to keep in touch with 
wool or silk or leather or steel or chemicals, or 
whatever it is you are engaged in, but isn’t it 
just as important to know what is happening to 
the stocks and bonds you bought? 


No other publication will tell you as much 
about them as The Financial World. It is a weekly 
financial-news-magazine. It gives all the impor- 
tant financial news, it interprets it, it reviews 
securities that have interesting angles. It calls 
your favorable attention to this, it tells you to 
avoid that. It can make you money, it can save 
you money. 


You are not fair to yourself and to those who 
will inherit your holdings if you do not read a 
publication like The Financial World. 


A Complete Financial Service for $10 a Year 


Published since 1902 


THE FINANCIAL WORLD 


53 Park Place New York 



































